Foreign Source Income Chart
Applies to Nonresident Aliens Only
(Does not apply to Resident Aliens,

Permanent Residents, or US Citizens)

          ***********************************
Compensation
	   Location of Activity

	      US
	Outside US

	   Location  of   Payor
	   US
	US Source Income
	Foreign       Source Income

	
	Outside US
	US Source Income
	Foreign Source Income


The source of compensation is determined by the location where the activity is performed.

***********************************
Scholarship/Fellowship
	   Location of Activity

	      US
	Outside US

	   Location  of   Payor
	   US
	US Source Income
	Foreign       Source Income

	
	Outside US
	Foreign Source Income
	Foreign Source Income


The source of scholarships/fellowships is determined by a combination of location of activity and location of “payor” (i.e. entity which has discretion over actual distribution of funds).  If a foreign government chooses the recipients of the scholarship/fellowship, the payments are treated as foreign source income. However, if the university determines the recipients of the funds, the fellowships would not be considered foreign source income.
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