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From the Vice President/Chief Financial Officer, Comptroller 

UNIVERSITY OF ILLINOIS 
Urbana-Champaign _ Chicago. Springfield 

Office of Vice PresidentiChiefFinancial Officer, Comptroller 
349 Hcruy Administration Building 
506 South Wright Street 
Urbana, IL 61801 

December 30, 2008 

Holders of University of Illinois 
Willard Airport Project Revenue Refunding Bonds 
and 
The Board ofTrustees 
University of Illinois 

I am pleased to transmit the Annual Financial Report afthe University of Illinois Willard Airport Facility for the fiscal year 
ended June 30, 2008. This report supplements the financial statements of the University ofTIlinois presented in the Annual 
Financial Report. 

The 2008 financial statements and accompanying notes appearing on pages 7 through 16 have been audited by Clliton Gunderson 
LLP, Independent Certified Public Accountants, as special assistants to the Auditor General of the State of Illinois, whose 
report on the fmancial statements and applicable notes appears on pages 5 and 6. The remainder of this report, which is 
unaudited, was compiled by the University and consists of ancillary data concerning operations. 

Clifton Gunderson LLP will also prepare a report for the year ended June 30, 2008, containing special data requested by the 
Auditor General and another report covering their audit of the compliance of the University with applicable state and federal 
laws and regulations for the year ended June 30, 2008. These reports, which include some data related to the Willard Airport 
Facility, are not contained herein and are primarily fo r the use of the Auditor General and state and federal agencies. 

Respectfully submined, 

Walter K. Knorr 
Vice President/cruef Financial Officer, 
Comptroller 
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Independent Auditor's Report 

~Clifto ~ Gund~rson LLP 
(crlifitd Publ ic AccounUnU & Consuh;ants 

The I lonarable William G. Holland 
/\ uditor Gcnewl 
Siote nfilli nois 
;lIld 

Tho;! BOllnl ofTrustees 
Uni vcrsi,y of 111 inois 

As Special Assistant Auditors for Ihe AudilOr General, we have audited the accompanying Statement of Net Assets of Ihe 
t Ini \ I.'rsil~ of Illinois Willard A irpon Ftlci lit)' (Facility), as of June 30, 2008, and the related Statements of Revenues, Ex penses. 
,md Changes in 'Jet Ass~'IS and Cash Flows for the year then ended. These financial statements are the responsibility of Ihe 
hl~'ili l} 's managemclll. Our respons ibility is 10 express an opinion on these financial statements based on our audit. The prior 
~ l'ar partia l comparative information has been derived from the Facility's 1007 financial statements and, in ou r report dated 
Fdwuary~, :WOS we expressed an unqualified opinion on those financial SHlim ents. 

Wc conducted our audit in accordance with audi ting standards generally accepted in the United States of America and the 
standards applicable to fina ncial audi ts contained in Governmenl Alldiring Standards , issued by the Comptroller General of the 
l ln ited SWles. Those standards require that we plan and perfonn the audit to obtain reasonabl e assurance about whether the 
linanciul statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used Ilnd sign iO
c:anl eSli nwlcs made by rnunagement, as well as evaluating the overall financial statement presentation. We believe our muJit 
pnn ides a reasonable basis for our opinion. 

I IlL' ~ltct)l1lpa llyillg, financial statements were prep<Jred for the purpose of complying with the requirements of the indenture for 
11K F:u.:ility's Series 191)7 Revenue 130nds, as described in Nott: I, and are not intended to be a complete presentation of the 
l in iV\.'l'sity or 1Ilinois ' assets, 1iabil i!ies, revenues, and expenses. 

In our opinion, the financial statements rererred to above present fairly, in all material respects, !he financial posi lion or Ihe 
F,lci lit) as of June 30, 2008, and the changes in financia l position and cash nows for the year then ended in conformity with 
;}ccoulI!ing principles generally accepted in the United States of America. 

In 1;01111eclion with our audit, nothing came!O our attention that caused us to believe that the Facility failed to comply with tlK' 
kl'IllS. covenants. provisions, or conditi ons of the Resolutions of the Board of Trustees of the Uni vcrsity of Illinois which 
provi(k'd for [he issuance of the University of I Hinois Wi liard A irport Project Revenue Refunding Bonds, Series! 997 insofar as 
they rl'lmc [0 accounting matters. However, ou r <Judit was not dirccted primarily towilrd obtaining knowledge orsuch non COli)' 

pli;I!lC:~·. 
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In accordance with Guvernment A uditinR Standards, we have also issued a report dated December 30. 2008 on oureon sidemtion 
of the Facility's internal control over financial reporting and on our tests of its comp liance with certain provisions of laws. 
regulations. contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of our testing 
ofintel'l1l1l control over financial reporting and compliance and the results of that testing, and not to provide an opinion onlhe 
interna l control over financial reponing or on compliance. Thai report, which has been issued under separate cover. is an integr.tl 
part of an audit performed in accordance with Governmel1l Allditing Siondard5 and should be considered in assessin).! the 
results of our audit. 

Our audit was conducted for the purpose of fonning an opinion on the basic financial statements taken as a whole. The 
accnmpanying supplemental infomlation. as listed on the table of contents, is presented for purposes of additiona l analysis and 
is not a required part of the basic financial statements. Such informatio n has not been subjected to the auditing proceuures 
npplied in the audit of the basic financial statements and. accord ingly, we express no opinion on it. 

This report is intended solely for the infonnation and usc of the A uditor General of the State of Illinois, the General Assembly. the 
Legislative Aud it Commission. the Governor, the Comptroller, the Ooard ofTrustces and the management of tile University of 
Illinois. and the bondholders and is not imcnded to be and shou ld nOI be used by anyone other than these specified partics. 

Peoda. lli inois 
Deccmber 30, 2008 
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Statement of Net Assets as of June 3D, 2008 
with Comparative Totals for 2007 

Assets: 
Current assets 

Cash and cash equivalents 

Cash and cash equivalents, restricted 
Accrued investment income 

Accounts receivable 

Prepaid expenses 

Total current assets 

Noncurrent assets 

Capital assets, net of accumulated depreciation 

Prepaid expenses 

Total noncurrent assets 

T ctal assets 

Liabilities: 

Current liabilities 


Accounts payable 


kcrued liabilities 


Accrued interest 


Long term liabilities· current portioo 


Total current liabilities 

Noncurrent liabilities 


Deferred revenue 

Long term debt, net of current portion 


Total noncurrent liabilities 

Total liabilities 

Net assets: 

"vested in capital assets , net of related debt 

Restricted 

Expendable for capital projects 


Expendable for debt service 


Unrestricted 


Total net assets 

Total liabilities and net assets 

See accompanying notes to financial statements. 

2008 2007 

$ 259.602 
1,268,402 

487 

110,363 
4.522 

1,643,376 

$ 911,383 
1,247,162 

6.043 
80,925 

4,522 

2,250,035 

32.665.642 

32,665,842 

$ 34,309,218 

$ 14,760 

118,559 
3,250 

284,413 

$ 

$ 

33,440,617 

4,522 

33,445.139 

35,695,174 

14,238 

86.540 
6,375 

539,799 

420,982 646,952 

740,524 740,524 

133,618 259,413 

874,142 999,937 

1,295,124 1,646,889 

32,247,811 32,641,405 

257,878 

270,000 

238,405 

236,638 

269.982 
900.260 

33,014,094 34,048,285 

$ 34,309,218 $ 35,695,174 
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Statement of Revenues, Expenses and Changes in Net Assets 
Year Ended June 30, 2008 with Comparative Totals for 2007 

Operating revenues: 

Rental and lease Income 


Parking operations 


Farm sales 


Other operating revenue 


Total operating revenues 

Operating expenses: 
Salaries and wages 

Fringe benefits 

Profess ional and other contractual services 

Utilities 

Supplies 

Repairs and maintenance 

Other operating expense 

Depreciation 

Payments on behalf of the Facility 

Total operating expenses 

Operating loss 

Nonoperating revenues (expenses): 
State appropriations 

Payments on behalf of the Facility 

Investment income (net of related e>q:lenses) 

Interest on capital asset-related debt 

Other nonoperating e>lpenses 

Net nonoperating revenues 

Capital federal grants 

Increase (decrease) In net assets 

Net assets, beginning of year 

Net assets, end of year 

See accompanying notes to financial statements. 

2008 

$ 1,911.452 
589,157 
120,000 
47,382 

2,667.991 

1,218,288 

313,585 

243,389 
355,121 

176,768 

305,658 

127,770 

1,955 ,512 

138,140 

4,834,231 

(2,166,240) 

584,733 

547,316 

(1,034,191) 

34,048,285 

$ 33,01 4,094 

2007 

$ 1,769,159 

551,163 

135,000 

29,332 

2,484,654 

1,297,864 

200,320 

122,782 

312,122 

148,017 

427,479 

114,349 

1,807,119 

124,46 1 

4,554,513 

(2,069,859) 

446,922 

124,461 

68,312 

(42,404) 

(5,109) 

592,182 

3,978,727 

2,501,050 

31,547,235 

$ 34,048,285 
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Statement of Cash Flows 
Year Ended June 30, 2008 with Comparative Totals for 2007 

2008 2007 

Cash flows from operating activities: 
Facility revenues 
Pa~ents to supplie rs 
Pa}'fTlents to em ployees and benefits 

Net cash used by operating activities 

Cash flows from noncapital financing activities: 
State approp ri ations 431 ,933 446,922 
Proceeds from note payable 203 ,474 422,202 

Net cash provided by noncapital financing activities 635,407 869 ,124 

Cash flows from capital and related financ ing activities : 
Purchases of ca pital assets (633 ,421) 
Principal paid on capita l debt and leases (585,242) (381,666) 
In terest paid on capital debt and leases (3 1,454) (45,342) 

Net cash used by capital and related financ ing activities (1,250,117) (427,008) 

Cash flows from investing activities: 
Interes t on Inves tm ents 53,654 66,944 

Net cash provided by Investing activities 53 ,654 66 ,944 

Net increase (decrease) in cash and cash equivalents (630,54 1 ) 258 ,765 

Cash and cash equivalents , beginning afyear 2,1 58 ,545 1,899,780 

Cash and cash equivalents, end of year $ 1,528,004 $ 2,158,545 

Reconciliation of operating loss to net cash used 
by operating activities: 

Operating loss $ (2,166,240) $ (2,069,859) 

Adjustments to reconcile operating loss to net cash used 
by operating activities : 

Deprecia tion 1,955,512 1,807,11 9 
On-behalf pa}1Tl ent of fringe benefits 138,140 124 ,46 1 
Changes in assets and li abili ti es : 

Accounts receiva ble (29 ,438) (25,046) 
Accounts payable and accrued liabi li ties 32,541 (86,970) 

Net cash used by operating activities $ (69 ,485) $ (250,295) 

Noncash investing, capital, and financing activities: 

State ,Appropriations for on·behalf pa}1Tl enl of fringe benefits $ 138 ,140 $ 124 ,461 
. $__ 547,3 16 $Capita l assets acquired fro m the Federal Aviation M mini stration ...: '-'-"".:.:._ 3,978 ,72 7 

See accorrpanYnQ notes to f inancial statements. 
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Notes to Financial Statements 

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organizational Background and Basis of Presentation 

On May 8, 1943, the Illinois General Assembly authorized The Board of Trustees of the Universiry of Illinois (Board) to pur
chase land ror use as the site ofan airpon. During early 1944, under the Defense Landing Area Program of the federal govern
ment, the Board approved an agreement whereby federal funds would be appropriated for the construction of an airfield for 
potential defense use on land provided by a local government and after completion, the Board would subsequently own and 
operate the airpon. 

The initial construction of the University of lIlinois Willard Airpon Faciliry (Facility) began in May 1944, on land located in 
Champaign County approximately five miles south of the main campus of the University of Illinois (University). Dedication of 
the Facility occurred October 26, 1945 and conunercial air service was initiated in the early 1950's. 

The Facility is comprised of land, hangars, T-hangars, a terminal building, parking lots, runways, taxiways and related apron 
areas. 

During April 1987, the Board and the County of Champaign, Illinois (County) entcred into an intergovernmental agreement 
(Agreement) regarding the financing of a public airpon expansion within the County. The Agreement specifically detailed the 
application of the revenues and resources of the Board and the County to fund the costs of the project and to service any debt 
requirements. 

These fmancial statements have been prepared to satisfy the requirements of the Series 1997 bond indenture. The fmancial 
balances and activities of the Facility, included in these financial statements, are included in the University'S fmancial state
ments. The fmancial statements of the Facility are prepared in accordance with accounting principles generally accepted in the 
United States ofAmerica as prescribed by the Governmental Accounting Standards Board (GASB). The Facility is not a separate 
legal entity and therefore has not presented management's discussion and analysis. 

The financia l statements include prior year comparative infonnation, which has been derived from the Facility's 2007 financia l 
statements. Such information does not include all of the information required to constitute a presentation in confonnity with 
accounting principles generally accepted in the United States of America. Accordingly, such information should be read in 
conjunction with the Facility 's financial statements for the year ended June 30, 2007. 

Certain items in the June 30, 2007 fmancia l statements have been reclassified to correspond to the June 30, 1008 presentation. 

The Facility's resources are classified into net asset categories and reported in the Statement ofNetAs sets. These categories are 
defmed as (a) Invested in capital assets, net of related debt - capital assets net of accunm1ated depreciation and outstanding debt 
balances (b) Restricted nonexpendable - assets restricted by externally imposed stipulations (c) Restricted expendable - assets 
subject to externally imposed restrictions that can be fulfilled by actions of the Facility pursuant to those stipUlations or that 
expire by the passage of time and (d) Unrestricted - assets not subject to externally imposed stipulations but may be designated 
for specific purposes by action of management or the Board of Trustees. 

Significant Accounting Policies 

The Facility prepared its fmancial statements as a Business Type Activity, as defmed by GASe Statement No. 35, using the 
economic resources measurement focus and the accrual basis of accounting. Business Type Activities are those fmanced in 
whole or in part by fees charged to external parties for goods and services. 

The Statement of Revenues, Expenses, and Changes in Net Assets classifies the Facility's fisca l year activity as operating and 
nonoperating. Operating revenues generally result from exchange transactions such as payments received for providing goods 
and services. The majority of me Facility's expenses are exchange transactions which GASB defines as operating expenses for 
financial statement presentation. 
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Gr,lIl t and contract revenues which are received or receivable from extemal sources are recognized as revenues when all appli. 
cnblc digibi lit y requirements are met on the accrual basis. Advances are classified as deferred revenue. 

C... t'will rcvcnuc sources that the Facility relies on for operations includ ing state appropriations and investment income <'Ire de
linl.!u by GAS S Statement No. 3511s nonoperating. In addition, transactions related to capital and financing activities are compo· 
IKIllS ofnct nonoperating revenues. 

Appropriations made from the State of Illinois General Revenue Fund for the benefit of the Facil ity are recognized as nonop· 
crating revenues when eligibility requiremems are satisfied. 

In accordance with GASS Statement No. 24, Accounting and Financial Reporting/or Certain Gronts and Other Finandal 
,·h'.\,i.\·I (I/1CI:. the Facil ity reported payments made by the State on behalf of the Facility for contri butions to State group insuronce 
,md retirement programs for Facility employees of $138,140 for the year ended June 30, 2008. On behalf payments are 
clnss ilied as nonoperating revenues and the corresponding expenses are reported in payments on behalf of the Facility as 
opcrnling ex penses. 

The Facili ty first applies restricted net assets when an ex pense or outlay is incurred for purposes for which both restricted 
,lIId unrestri cted net assets are available . 

The Statement of Cash Flows details the change in the cash and cash equivalents balance for the fi scal year. Cash and al l liquid 
IllvcstmenlS with original maturities of ninety days or less are defined as cash and cash equ ivalents. 

The preparation of financial statements in conformity with accounting principles generally accepted in the United Statt:s of 
America req uires management to make estimates and assumptions that affect the reported amounts of assets and liabi lities and 
J isclosllre of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and 
e,~renscs during the reporting period. Actual results could differ from those estimates. 

In accordance with GASB Statement No. 20, Accounting and Financial Reporting/or Proprietary Funds and Other Govern
menial £ntitles That Use Proprietory Fund Accounting, the Facility follows all applicable GASB pronouncements. In addition , 
the Facility follows all applicable Financial Accounting Standards Board (FASB) Statements and Interpretations. Accounting 
Principles Board (A PB) Opinions and Accounting Research Bulletins orthe Committee on Account ing Procedures issued on or 
before November ]0, 1989 un less those pronouncements conflict with or contradict GASB pronouncements. The Facility has 
elected not to apply FASB pronouncements issued after November 30, 1989. 

NOTE 2 - CASH AND CASH EQUIVALENTS 

The Facility has cash and certain investments which are pooled with other University funds for the purpose of securing a greater 
return on invcstment and prov iding an equitable distribution of investment rerum. Pooled investments, which consist principally 
of a llowable investments stated in Note ], are stated at fair value as determined by quoted market price. Income is distributed 
based upon average quanerly balances invested in the pool . [t is not feasible to se parately categorize the Facility's claim on cash 
and pooled investments by level of custodial credit risk assumed. 

NOTE 3 - INVESTMENTS 

Illinois Statutes govern the investment policies of the University. Allowable investments under these policies include: 
Ob ligations of the U.S. Treasury, other federal agencies, and instrumentalities 
Interest·bearing savings accounts and time deposits of any bank as defined by Illinois Banking Act 
Corporate bonds and stocks 
Commercial paper 
Repurchase agree ments 
Mutual funds 
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Additionally, the University has investments in real estate and fann properties that are carried at cost, or when donated, at the 
fair value at the date of donation. All other investments are carried at their fair value, as detennined by~uoted market prices 
when available, and otherwise by generally accepted valuation principles. Investment income and the change in fair value of 
investments are recognized in the fund which owned such investments. 

Illinois Statutes require a third party custodian to perfect the University's security interest under repurchase agreements. The 
University follows industry standards and requires that securities underlying repurchase agreements must have a fair value of at 
least 102% of the cost of the repurchase agreement. At June 30, 2008, the Facility had no repurchase agreements. 

Nearly all of the University'S investments are managed by external professional investment managers, who have full discretion 
to manage their portfolios subject to investment policy and manager guidelines established by the University, and in the case of 
mutual funds and other colll.llUngled vehicles, in accordance with the applicable prospectus. 

The Board develops University policy on investments and delegates the execution of those policies to its administrative agents. 
The University follows the State of Illinois Unifonn Management of Institutional Funds Act when investing its endowment and 
operating funds. The State ofIUinois Public Funds lnvestmentAct provides the context and framework for plant fund invest
ments. At June 30, 2008, the Facility had Sl ,181,010 invested in money market mutual funds and $154 invested in the consoli
dated group investment pool. These are presented as cash equivalents on the accompanying Statement of Net Assets. 

Interest Rate Risk: Interest rale risk is the risk that changes in interest rates will adversely affect the fair value of an investment. 
The University employs multiple investment managers, of which each has specific maturity assignments related to the operat. 
ing funds. The funds are structured with different layers ofliquidity. Funds expected to be used within one year are invested in 
money market instruments. Core operating funds are invested in longer maturity investments. Core operating funds invest
ment manager's performance benchmarks are tbe Lehman Brothers 1·3 year Government Credit Bond Index and the Lehman 
Brothers lntennediate Aggregate Bond Index. The University'S manager guidelines provide that the average weighted duration 
of the portfolio, including option positions, not vary from that of their respective performance benchmarks by more than +/·20 
percent. At June 30, 2008, the University'S operating funds pool portfolio bad an effective duration of 1.6 years. 

Credit Risk: Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations. The 
University's policy requires that operating funds be invested in fuced income securities and money market instruments. Fixed 
income securities shall be rated investment grade or better by one or more nationally recognized statistical rating organizations. 
Securities not covered by the investment grade standard are allowed if, in the manager's judgment, those instruments are of 
comparable credit quality. Securities which fall below the stated minimum credit requirements subsequent to initial purchase 
may be held at the manager's discretion. It is expected that the average credit quality of die operating funds will not fan below 
Standard & Poor's AA· or equivalent. All of the Facility'S money market mutual funds have a credit rating of AAA. 

Custodial Credit Risk: Custodial credit risk is the risk that in the event of the failure of the counterparty, the University will not 
be able to recover the value of its investments or collateral securities that are in the possession of an outside party. Exposure to 
custodial credit risk relates to investment securities that are held by someone other than the University and are not registered in 
the University's name . The University investment policy does not limit the value of investments that may be held by an outside 
party. At June 30, 2008, the Facility's cash equivalents and deposits have no custodial credit risk exposure. 

Concentration of Credit Risk: Concentration of credit risk is the risk of loss attributed to the magnitude of the University'S 
investment in a single issuer. The University'S policy provides that the total operating funds portfolio will be broadly diversi
fied across securities in a manner that is consistent with fiduciary standards ofdiversification. This diversification is achieved 
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by employing multiple investment managers and imposing maximum position limits for each manager. The University 's man
ager guidelines for operating investments provide that non-U.S . government obligations may not exceed 10% per issuer and 
private mortgage-backed and asset-backed securities may not exceed 10% per issuer (unless collateral is tredit independent of 
the issuer and the securi ty 's credit enhancement is generated internally, in which case the limit is 25% per issuer). Obligations 
with other issuers, other than the U.S. government, U.S. agencies, or U.S. government sponsored corporations and agenc ies, 
may not exceed 5%. As of June 30, 2008, no t more than 5% o f tbc University's total investments were invested in securities of 
anyone issuer, ell:cluding securities issued or guaranteed by the U.S. government, mutual funds, and external investrnent pools 
or other pooled investments. 

Foreign Currency Risle: Foreign currency risk is the risk thai changes in exchange rates will adversely affect the fa ir value of an 
investment or deposit . The Univers ity's operating fund investments generally are not ell:posed to foreign currency risk. At June 
30, 2008, the Facil ity was not exposed to foreign currency risk. 

NOTE 4 - CAPITAL ASSETS 

Capital assets are carried at the Facility's cost or fair value at the date of a gift. University policy requires the Facility to 

capitalize all land and collection purchases. equipment at $5,000, buildings and improvements at $\00,000, and infrastrucrure at 
$1 ,000,000. Depreciation of the cap ital assets is calculated on a straight-line basis over the estimated useful lives (three to fifty 

years) of the respective assets. A majority of the recent capital asset acquis itions have been funded and administered by the 
Fede ral Aviation Adminstration. 

Capital asset activity for the year ended June 30, 2008 is summarized as follows: 

Capilli Ass ets for th l F a cility 

e l g lnn lng 
e a ll nc, Add l!!on. R, ltre m ,nil Tflns le,. E nG ,n!; 8ala nee 

NClnd l pre eiab le Ca p ill i Al l e lS; 

l e nG • 3.1373 . \ It • 3 .131 3.: I \0 

Con. 1fueUon In p,oe . .. 2,1121.218 1 5~ . 83~ ( 3 . 240.0~8 ) u2 . 15 5 

1 0,,1 nonaepreclable c 'pll' l an ll . &. 0 00 .3117 15• • 835 (3 .2. 0 .051 ) 3. 515 .214 

O. pree le ble CiOp l1. 1 A 1111. · 

B ~lIa l n g l 

Imp,o.,m e ni i 

EOu,pm.n l 2 .4313 .8813 H4 .802 (38.UO) 2.86 7.183 

TOII I Gl plOe llb l1 Cl pU11 1..111 58 .3&8. 183 ." .802 

.. . . . . ecumulilllG Ge p,. c liOllon 

lIu ltGlng l __ . _ .l ~ ~e_~~ :.L' O.L_ (215 .235) t4~!!_O" :.~~!1.---- ---- -------_ .. _. 
Im p'ClWl m e nl ' ___E~c1..~~~"':.8_0L_. (1. ~ ~1~ 81 8L . ( 23.:~.e_9~?p!J..-------------- --_. 
EQulpm , n l (2, I3 B,284) (168. 4 511) 38 .580 12.205.\ H ) 

1C111 1 aeeum ulll.G dlPfl Cllll lon {2B.UT .IIU ) (1.95 5 .512 1 38 .599 (3Q .8u .878 ) 
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NOTES - BONDS PAYABLE 

On July 16, 1997, the University of Illinois Willard Airport Project Revenue Refunding Bonds, Series 1997 (Series 1997 Bonds) 
were issued in the principal amount 0($4,155,000. The Series 1997 Bonds bear interest at rates ranging from 3.95% to 5.00% 
per annwn, payable semi-annually, commencing October 1, 1997. They mature annually, beginning April 1, 1998 through April 
1,2009. At June 30, 2008, the Facility had $260,000 principal outstanding on the Series 1997 Bonds. Costs associated with the 
issuance of the Series 1997 Bonds have been recorded as prepaid expense and are being amortized over the life of the bond issue, 
Bonds payable activity for the year ended June 30, 2008 was as follows: 

Bonds Payable 

Maturity Beginning Principal Ending Current 
Dates Balance Balance PortionPo" 

Series 1997 Bonds - 2009 $ 510,000 $ 250,000 $ 260,000 $ 260.000 
• ~_ ......*.. H*"""_ ~~'"** ** ""*""'"""'*'"~*H'* ~*~**.. _~_"""'*'" 

Unamortized Debt Discount (587) (587) 

Total Bonds Payable S 259,413 $ 259,413 

Proceeds from the sale of the Series 1997 Bonds, were used (a) to fund the full retirement of The Board of Trustees Gf the 
University of Illinois Willard Airport Project Revenue Bonds, Series 1987, and (b) to pay certain expenses relating to the 
issuance Gfthe Series 1997 Bonds. 

The resolution authorizing the University of Illinois Willard Airport Project Revenue Bonds provides for the establishment of 
separate funds as follows: Current Unrestricted Fund, Unexpended Fund, Repair and Replacement Reserve, Equipment Re
serve. Bond and Interest Sinking Fund, Debt Service Reserve, and Development Reserve. All Facility revenues, including 
srudent tuition and fees as provided for by the Bond Resolution, are to be deposited in the Current Unrestricted Fund and used 
to pay necessary operation and maintenance expenses of the Facility. The Bond Resolution also requires transfers to funds as 
follows: 

Unes.pended Fund· amounts, as determined by the Board, not needed to complete construction and renovation projects speci
fied in the Bond Resolution are required to be transferred from the Unexpended Fund to the Bond and Interest Sinking Fund. 

Repair and Replacement Reserve· an amount calculated as specified in the Bond Resolution to provide for the cost ofunusual 
maintenance and repairs. 

Equipment Reserve" an amount approved by the Board for the acquisition of movable equipment to be installed in the Facility. 
The reserve may not exceed 20% of the book value ofthe movable equipment of the Facility. Additions ofS84 were made to the 
Equipment Reserve during the year ended June 30, 2008. No expenditures were made to replace movable equipment during the 
year ended June 30, 2008. TIle fund balance of the Equipment Reserve was $23,489 at June 30, 2008. 

Bond and Interest Sinldng Fund and Debt Service Reserve- amounts into the Bond and Interest Sinking Fund sufficient to 
pay principal and interest as it becomes due on the outstanding bonds and amounts to fund a Debt Service Reserve, at least equal 
to the Debt Service Reserve Requirement, as defmed. The Debt Service Reserve Requirement means the lesser of(a) the amount 
transferred from the refunded bond's Debt Service Reserve, or (b) Maximwn Atulual Net Debt Service. Maximum Annual Net 
Debt Service means the Maximum Annual Net Debt Service payable in any future fiscal year. As of June 30, 2008, the Debt 
Service Reserve was funded in excess of the Debt Service Reserve Requirement. If at any rime the Debt Service Reserve is less 
than the Debt Service Reserve Requirement, the Facility is required to restore the Debt Service Reserve to the Debt Service 
Reserve Requirement by the end of the next fiscal year. 
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Development Reserve - an amoWlt approved by the Board for Facility development. No transfers were authorized by the Board 
during the year ended June 30, 2008 and there was no balance in the reserve at June 30, 2008. I 

The Facility made all required transfers for the year ended JWle 30, 2008. 

After fulfillment of the provisions described above, the surplus, if any, remaining in the Current Unrestricted FWld may be used 
(a) to redeem bonds of the Facility which are subject to early redemption, (b) to purchase any outstanding bonds for cancellation, 
or (c) to advance refund any bonds outstanding. 

Debt Service Requirements and Security 

Future debt service requirements for the Series 1997 Bonds at June 30, 2008 arc as follows: 

Debt Service Requirements 

Principa! !nteresl 

2009 

Total Oebl SaNce 

•
• 

260,000 

260,000 

•
• 

13.000 

13.000 

Unamortized Discount (587) 

Tolal Bonds Payable • 259,413 

The Maximum Annual Net Debt Service, as defmed, for the Series 1997 Bonds is $250,459. 

The Series 1997 Bonds do not constitute obligations of the State of Illinois, but are payable solely by the Board from net 
revenues of the Facility. 

NOTE 6 - OTHER OBLIGATIONS 

In June 2006, the Facility financed construction costs related to FAA-approved infrastructure projects and a new T-hanger with 
two internal financing notes with the University. The notes have varying repayment terms and interest rates. The approved loan 
amounts total $2,290,000 and are being drawn down over a construction period of approximately twenty-eight months which 
started in June 2006. 

Notes Payable 

Maturity Beginning N,. Principal Ending Current 

Oales Balance Debt Po. Balance Portion 


Payable to the ~ivflrsity • 2009·2018 S 290,386 S 203,474 S 335,242 $ 158.618 S 25.000 
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NOTE 7 - RETIREMENT AND POSTEMPLOYMENT BENEFlTS 
Substantially all employees of the Facility participate in the Stale Universities Retirement System of Illinois (SURS), a coSt· 
sharing multiple-employer defined-benefit pension plan. The University contributes to the plan with a special fimding situation 
whereby the State of Illinois makes substantially all actuarially determined required contributions on behalf of the participating 
employers. The University contributions include payments for Facility employees covered under the plan. 

SURS was established July 2 1, 1941 to provide retirement annuities and other benefits for staff members and employees of the 
State universities, certain affiliated organizations, and certain other State educatiooal and scientific agencies and for survivors, 
dependents, and other beneficiaries of such employees. SURS is considered a component unit of the State of Illinois ' financial 
reporting entity and is included in the State's financial reports as a pension trust fund. SURS is governed by Section 5/15, 
Chapter 40, ofthe Illinois Compiled Statutes. SURS issues a publicly available financial report that includes financial statements 
and required supplementary information. That report may be obtained by accessing the website at www.SURS.orgorbycaliing 
1-800-275-7877. , 
Eligible employees must participate upon initial employment. Employees are ineligible to participate if (a) employed after 
having anained age 68; (b) employed less than 50% of full-time; or (c) employed less than fu ll-time and anending classes with an 
employer. Of those University employees ineligible to participate, the majority are students at the University. 

Plan members are required to contribute 8.0% of their annual covered salary and substantially all employer contributions are 
made by the State ofIJIinois on behalf of the individual employers at an actuarially detennined rate. The cWTent rate is 12.88% 
ofannual covered payroll. The contribution requirements ofplan members and employers are established and may be amended 
by the Illinois General Assembly. The University's contnburions to SURS for the years ended June 30, 2008, 2007, and 2006 
were SI74,317,903, SI38,499,000, and $101,570,000, respectively, equal to the required contributions for each year. 

The State provides health, dental, vision, and life insurance benefits for retirees and their dependents in a program administered 
by the Department of Healthcare and Family Services along with the Department of Central Management Services. 
Substantially all Stale employees become eligible for post-employment benefits if they eventually become annuitants of one 
of the Stale sponsored pension plans. Health, dental, and vision benefits include basic benefits for annuitants and dependents 
under the State's self-insurance plan and insurance contracts cWTently in force. Annuitants may be required to contribute 
towards health, dental, and vision benefits with the amount based on factors such as date of retirement, years of credited 
service with the State, whether the annuitant is covered by Medicare, and whether the annuitant has chosen a managed health 
care plan. Annuitants who retired prior to January 1, 1998, and who are vested in the State Employee's Retirement System do 
not contribute towards health, dental, and vision benefits. For annuitants who retired on or after January 1, 1998, the annuitant's 
contribution amount is reduced five percent for each year of credited service with the State allowing those annuitants with 
twenty or more years of credited service to not have to contribute towards health, dental, and vision benefits. Annuitants also 
receive life insurance coverage equal to the annual salary of the last day of employment until age 60, at which time the 
benefit becomes $5,000. 

The State pays the Facility's portion of employer costs for the benefits provided. The total cost of the State's portion of 
health, dental, vision, and life insurance benefits of all members, including post-employment health, dental, vision, and life 
insurance benefits, is recognized as an expenditure by the State in the Illinois Comprehensive Annual Financial Report. The 
Stale finances the costs on a pay-as-you-go basis. The lotal costs incurred for health, dental, vision, and life insurance 
benefits are not separated by department or component unit for annuitants and their dependents nor active employees and 
their dependents. 

A summary of post-employment benefit provisions, changes in benefit provisions, employee e ligibility requirements including 
e ligibility for vesting, and the authority under which benefit provisions are established are included as an integral part of the 
financia l statements of the Department ofHealth care and Family Services. A copy ofthe financial statements ofthe Department 
of Healthcare and Family Services may be obtained by writing to the Department of Healthcare and Family Services, 201 
South Grand Ave., Springfield, Illinois, 62763-3838. 

This infonnation is an integral part of the accompanying financial statements. 
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Supplemental Infonmation 

Schedule of Insurance in Force as of July 1, 2008 (unaudited) 


Insurance Valuation FYOB 

Business 
Property Building Contents Interruption TOlal 

Airport operations garage (657) $ 862,835 $ 20,000 $ 20,000 $ 902,835 

Airport rescue and firefighling (677) 792,449 95,000 50,000 $ 937, 449 

Airport residence (684) 	 186,839 0 0 $ 186.839 

Hangars (678/679/680) 	 2,342,414 0 38,400 $ 2,380,814 

Parking tot booth and 
related equipment (662) 	 60.480 25,000 75,000 $ 160,480 

Snow removal equipment building (656) 1,313,867 50,000 100,000 $ 1,463,867 

Terminal building (675) 	 14,386,257 1,250,000 700,000 $ 16,336,257 

Total (1) 	 $ 19,945,141 $ 1,440,000 $ 983.400 $ 22,368,541 

Total amount of 
insurance (100%X2) $ 22,368,541 

(1) 	 The buildings are valued at replacement costs, which are predicated on the Engireering Nws 
Record (ENR) building replacement emt index atrl insurer recotTJl"reooations. This value 
approximates the replacement value at June 30,2008. The cattents are also valued at 
replacemmt value. 

(2) 	 An immance ]X)1icv was issted bv Lexington Insurance for the policy period July 1. 2007 
tlrrugh June 30, 201ll. 
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Rental Rates and Occupancy Report 
Year Ended June 30, 2008 (unaudited) 

Facility Normal Rental Rates 
A...erage 
Capacity Occ upancy 

Terminal building $ 29.68 
(maximum) 

per sq. It.! per year 18,364 sq. ft. 70% 

Parking 
Commercial spaces 

Long telTfl and $ 5.00 per day 550 spaces 50% 
Short term combined $1 .50 per hour Shared Shared 

Uni\efSity departments 
and special $ 324.00 per year 

Em~oyees $ 124.00 per year 300 spaces 40% 
Students $ 67.00 per year Shared 

Control tONer' $ 5.09 per sq. It.! per year 4,913 sq. ft. 100% 

T-hangars $115.00 
$ 150.00 
$ 160.00 

per month 
per month 
per month 

25 
5 
2 

planes 
planes 
planes 

100% 
100% 
100% 

Fixed base operation  (Flighlstar Capcration) 

Land and building lease - fixed $56,178 
Commissions 

Total 
$296,618 
$352,796 per year 
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University Enrollment Data as of October 2007(unaudited) 

Undergraduate 	 Graduate & Professional 
Urbana - Urbana - Total 

Champaign Chicago(1) Springfield Champaign Chicago(2) Springfield Enro llment 

Headcount 
Fall 

Full-time Equivalen~3) 

FalJ 
2003 28,795 14,602 1,481 12,034 10,583 788 68,283 
2004 29,544 14,389 1,536 11,679 9,367 772 67,287 
2005 30,991 14,212 1,603 11,485 9,611 815 68,717 
2006 31,404 14,171 1,610 11,752 9,606 811 69,354 
2007 31,310 14,881 1,657 11,504 9,687 730 69,769 

Note: 	 Extludes the following Fall 2007 off-campus enrollments by campus: 

VIS - excludes 1,669 off.campus undergraduate and graduate stuclents. 

UIUC • excludes 1\ 5 students enrolled at the IlIini Cent er (101 Executive MBA and \4 MS Accountancy-Tax), 

and 1,191 Guided Individual Study and Extramural students. 


VIC - Excludes 622 off-campus students. 


I) Exciudes Residents. 


J) Sl:lldenlS enrolled in post . professional Den tist ry programs Irc classified as professional s tudents. 


I) Based on Illinois Board of Higher Education definition o f full-time equivalency. Unc\eriraduate student full - time equivalent is 

computed as the total number of fall term, semester credit hours divided by IS. 

Graduate and Professional student full-time equivalent is computed as the total nwnber of semester credit hours divided by 12 . 

T he calculat Ion includes imputed credit hours for students enrolled in cours.ework for zero credit . 
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