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From the Vice President for Administration, Comptroller

UNIVERSITY OF ILLINOIS
Chicago � Springfield � Urbana-Champaign

Office of Vice President for Administration, Comptroller
349 Henry Administration Building
506 South Wright Street
Urbana, IL 61801

October 15, 2004

Holders of University of Illinois
Willard Airport Project Revenue Refunding Bonds
and
The Board of Trustees
University of Illinois

I am pleased to transmit the Annual Financial Report of the University of Illinois Willard Airport Facility for the fiscal year
ended June 30, 2004. This report supplements the financial statements of the University of Illinois presented in the Annual
Financial Report.
The 2004 financial statements and accompanying notes appearing on pages 6 through 14 have been audited by Clifton
Gunderson LLP, Independent Certified Public Accountants, as special assistants to the Auditor General of the State of
Illinois, whose report on the financial statements and applicable notes appears on pages 4 and 5. The remainder of this
report, which is unaudited, was compiled by the University and consists of ancillary data concerning operations.
Clifton Gunderson LLP will also prepare a report for the year ended June 30, 2004, containing special data requested by the
Auditor General and other reports covering their audits of the compliance of the University with applicable state and federal
laws and regulations for the year ended June 30, 2004. These reports, which include some data related to the Willard
Airport Facility, are not contained herein and are primarily for the use of the Auditor General and state and federal agencies.

Respectfully submitted,

Stephen K. Rugg
Vice President for
Administration,
Comptroller
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Independent Auditor’s Report

The Honorable William G. Holland
Auditor General
State of Illinois
and
The Board of Trustees
University of Illinois
As Special Assistant Auditors for the Auditor General, we have audited the accompanying statement of net assets of the
University of Illinois Willard Airport Facility (Facility), as of June 30, 2004, and the related statements of revenues, ex
penses, and changes in net assets and cash flows for the year then ended. These financial statements are the responsibility of
the Facility’s management. Our responsibility is to express an opinion on these financial statements based on our audit. The
prior year partial comparative information has been derived from the Facility’s 2003 financial statements and, in our report
dated September 16, 2003 we expressed an unqualified opinion on those financial statments.
We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe our
audit provides a reasonable basis for our opinion.
The accompanying financial statements were prepared for the purpose of complying with the requirements of the indenture for
the Facility’s Series 1997 Revenue Bonds, as described in Note 1, and are not intended to be a complete presentation of the
University of Illinois’ assets, liabilities, revenues, and expenses.
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Facility
as of June 30, 2004, and the changes in financial position and cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.
In connection with our audit, nothing came to our attention that caused us to believe that the Facility failed to comply with the
terms, covenants, provisions, or conditions of the Resolutions of the Board of Trustees of the University of Illinois which
provided for the issuance of the University of Illinois Willard Airport Project Revenue Refunding Bonds, Series 1997 insofar as
they relate to accounting matters. However, our audit was not directed primarily toward obtaining knowledge of such noncom
pliance.
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In accordance with Government Auditing Standards, we have also issued our report dated October 15, 2004, on our consideration
of the Facility’s internal control over financial reporting and our tests of the Facility’s compliance with certain provisions of laws,
regulations, contracts, grant agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion on the
internal control over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our audit.
Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole. The
accompanying supplemental information, as listed on the table of contents, is presented for purposes of additional analysis and
is not a required part of the basic financial statements. Such information has not been subjected to the auditing procedures
applied in the audit of the basic financial statements and, accordingly, we express no opinion on it.
This report is intended solely for the information and use of the Auditor General, the General Assembly, the Legislative Audit
Commission, the Governor, the Comptroller, the Board of Trustees and the management of the University of Illinois, and the
bondholders and is not intended to be and should not be used by anyone other than these specified parties.

Peoria, Illinois
October 15, 2004
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Statement of Net Assets as of June 30, 2004
with Comparative Totals for 2003
2004
Assets:
Current assets
Cash and cash equivalents
Cash and cash equivalents, restricted
Investments
Investments, restricted
Accrued investment income
Accounts receivable
Prepaid expenses

$

Total current assets

Total current liabilities
Noncurrent liabilities
Bonds payable
Leaseholds payable
Total noncurrent liabilities
Total liabilities
Net assets:
Invested in capital assets, net of related debt
Restricted 
Expendable for capital projects
Expendable for debt service
Unrestricted
Total net assets
Total liabilities and net assets
See accompanying notes to financial statements.
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1,788,593
189,937
716,020
32,809
7,882
80,422
4,522
2,820,185

270,000
3,073,119
9,700,746
17,754,655
676,048
18,087

270,000
3,073,119
9,970,709
17,597,365
799,711
22,609

31,492,655

31,733,513

$ 33,480,989

$ 34,553,698

$

$

Total noncurrent assets

Liabilities:
Current liabilities
Accounts payable
Accrued liabilities
Accrued interest
Deferred revenue
Long term liabilities - current portion

$

1,988,334

Noncurrent assets
Investments, restricted
Land
Buildings, net of accumulated depreciation
Improvements, net of accumulated depreciation
Equipment, net of accumulated depreciation
Prepaid expenses

Total assets

972,063
174,435
743,100
41,717
2,327
50,170
4,522

2003

12,791
124,393
14,703
746,963
219,969

581,978
149,052
17,163
746,963
213,453

1,118,819

1,708,609

967,652
-

1,182,065
5,556

967,652

1,187,621

2,086,471

2,896,230

30,039,557

30,066,961

216,152
270,201
868,608

222,746
270,000
1,097,761

31,394,518

31,657,468

$ 33,480,989

$ 34,553,698

Statement of Revenues, Expenses and Changes in Net Assets
Year Ended June 30, 2004 with Comparative Totals for 2003
2004
Operating revenues:
Rental and lease income
Parking operations
Farm sales
Other operating revenue

$

Total operating revenues
Operating expenses:
Salaries and wages
Professional and other contractual services
Utilities
Supplies
Other operating expense
Depreciation
Payments on behalf of the Facility
Total operating expenses
Operating loss
Nonoperating revenues (expenses):
State appropriations
Payments on behalf of the Facility
Investment income (net of related expenses)
Interest on capital asset-related debt
Net increase (decrease) in the fair value of investments
Other nonoperating expenses
Net nonoperating revenues
Capital federal grants
Increase (decrease) in net assets

1,339,942
469,731
150,000
181,994

2003
$

2,141,667

2,077,990

1,495,715
71,275
242,467
181,041
555,866
1,566,429
305,361

1,313,975
244,143
259,051
156,690
465,563
1,461,860
121,558

4,418,154

4,022,840

(2,276,487)

(1,944,850)

438,707
305,361
26,656
(66,887)
29,855
(5,109)

524,153
121,558
76,260
(79,030)
1,328
(5,109)

728,583

639,160

1,284,954

3,298,805

(262,950)

Net assets, beginning of year

1,993,115

31,657,468

Net assets, end of year

$

31,394,518
31,394,518

See accompanying notes to financial statements.
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1,483,496
478,018
50,000
66,476

29,664,353
$

31,657,468

Statement of Cash Flows
Year Ended June 30, 2004 with Comparative Totals for 2003

2004

2003

Cash flows from operating activities:
System revenues
Payments to suppliers
Payments to employees and benefits

$

Net cash provided (used) by operating activities
Cash flows from noncapital financing activities:
State appropriations
Net cash provided by noncapital financing activities

2,171,919
(1,619,836)
(1,520,374)

$

2,066,809
(689,357)
(1,325,559)

(968,291)

51,893

438,707
438,707

524,153
524,153

Cash flows from capital and related financing activities:
Purchases of capital assets
Capital federal grants
Principal paid on capital debt and leases
Interest paid on capital debt and leases
Net cash used by capital and related financing activities

(1,330,093)
1,284,954
(214,040)
(69,347)

(3,787,716)
3,298,805
(203,799)
(81,321)

(328,526)

(774,031)

32,211
(6,133)
26,078

85,653
(16,219)
69,434

(832,032)

(128,551)

1,978,530

2,107,081

Cash flows from investing activities:
Interest on investments
Purchase of investments
Net cash provided by investing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

$

1,146,498

$

1,978,530

$

(2,276,487)

$

(1,944,850)

Reconciliation of net operating loss to net cash provided (used)
by operating activities:
Operating loss
Adjustments to reconcile operating loss to net cash provided (used)
by operating activities:
Depreciation
On-behalf payment of fringe benefits
Changes in assets and liabilities:
Accounts receivable
Accounts payable and accrued liabilities
Net cash provided (used) by operating activities

$

Noncash capital and financing activities:
State Appropriations for on-behalf payment of fringe benefits

See accompanying notes to financial statements.
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1,566,429
305,361

1,461,860
121,558

30,252
(593,846)

(11,181)
424,506

(968,291)

305,361

$

51,893

121,558

Notes to Financial Statements

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Organizational Background and Basis of Presentation
On May 8, 1943, the Illinois General Assembly authorized The Board of Trustees of the University of Illinois (Board) to purchase
land for use as the site of an airport. During early 1944, under the Defense Landing Area Program of the federal government, the
Board approved an agreement whereby federal funds would be appropriated for the construction of an airfield for potential
defense use on land provided by a local government and after completion, the Board would subsequently own and operate the
airport.
The initial construction of the University of Illinois Willard Airport Facility (Facility) began in May 1944, on land located in
Champaign County approximately five miles south of the main campus of the University of Illinois (University). Dedication
of the Facility occurred October 26, 1945 and commercial air service was initiated in the early 1950’s.
The Facility is comprised of land, hangars, T-hangars, a terminal building, parking lots, runways, taxiways and related apron
areas.
During April 1987, the Board and the County of Champaign, Illinois (County) entered into an intergovernmental agreement
(Agreement) regarding the financing of a public airport expansion within the County. The Agreement specifically detailed the
application of the revenues and resources of the Board and the County to fund the costs of the project and to service any debt
requirements.
These financial statements have been prepared to satisfy the requirements of the Series 1997 bond indenture. The financial
balances and activities of the Facility, included in these financial statements, are included in the University’s financial statements.
The financial statements of the Facility are prepared in accordance with accounting principles generally accepted in the United
States of America as prescribed by the Governmental Accounting Standards Board (GASB). The Facility is not a separate legal
entity and therefore has not presented management’s discussion and analysis.
The financial statements include prior year comparative information, which has been derived from the Facility’s 2003 finan
cial statements. Such information does not include all of the information required to constitute a presentation in conformity
with accounting principles generally accepted in the United States of America. Accordingly, such information should be read
in conjunction with the Facility’s financial statements for the year ended June 30, 2003.
Certain items in the June 30, 2003 financial statements have been reclassified to correspond to the June 30, 2004 presenta
tion.
The Facility’s resources are classified into net asset categories and reported in the Statement of Net Assets. These categories
are defined as (a) Invested in capital assets, net of related debt - capital assets net of accumulated depreciation and outstanding
debt balances (b) Restricted nonexpendable - assets restricted by externally imposed stipulations (c) Restricted expendable 
assets subject to externally imposed restrictions that can be fulfilled by actions of the Facility pursuant to those stipulations or
that expire by the passage of time and (d) Unrestricted - assets not subject to externally imposed stipulations but may be
designated for specific purposes by action of management or the Board of Trustees.

Significant Accounting Policies
The Facility prepared its financial statements as a Business Type Activity, as defined by GASB Statement No. 35, using the
economic resources measurement focus and the accrual basis of accounting. Business Type Activities are those financed in
whole or in part by fees charged to external parties for goods and services.
The Statement of Revenues, Expenses, and Changes in Net Assets classifies the Facility’s fiscal year activity as operating and
nonoperating. Operating revenues generally result from exchange transactions such as payments received for providing goods
and services.
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Grant and contract revenues which are received or receivable from external sources are recognized as revenues to the extent
of related expenditures on the accrual basis. Advances are classified as deferred revenue.
Certain revenue sources that the Facility relies on for operations including state appropriations and investment income are
defined by GASB Statement No. 35 as nonoperating. In addition, transactions related to capital and financing activities are
components of net nonoperating revenues. The majority of the Facility’s expenses are exchange transactions which GASB
defines as operating expenses for financial statement presentation.
Appropriations made from the State of Illinois General Revenue Fund for the benefit of the University are recognized as
nonoperating revenues when eligibility requirements are satisfied.
In accordance with GASB No. 24, Accounting and Financial Reporting for Certain Grants and Other Financial Assistance,
the Facility reported payments made by the State on behalf of the Facility for contributions to State group insurance and
retirement programs for Facility employees of $305,361 for the year ended June 30, 2004. During fiscal year 2004, SURS received
supplemental funding from the State of Illinois. The facility’s calculated share of that funding is $197,830. On behalf payments
are classified as nonoperating revenues and the corresponding expenses are reported in payments on behalf of the Facility as
operating expenses.
The Facility first applies restricted net assets when an expense or outlay is incurred for purposes for which both restricted
and unrestricted net assets are available.
The Statement of Cash Flows details the change in the cash and cash equivalents balance for the fiscal year. Cash and all liquid
investments with original maturities of ninety days or less are defined as cash and cash equivalents.
The preparation of financial statements in conformity with accounting principles generally accepted in the United States of
America requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.
In accordance with GASB Statement No. 20, Accounting and Financial Reporting for Proprietary Funds and Other Governmen
tal Entities That Use Proprietary Fund Accounting, the Facility follows all applicable GASB pronouncements. In addition, the
Facility follows all applicable Financial Accounting Standards Board (FASB) Statements and Interpretations, Accounting Prin
ciples Board (APB) Opinions and Accounting Research Bulletins of the Committee on Accounting Procedures issued on or
before November 30, 1989 unless those pronouncements conflict with or contradict GASB pronouncements. The Facility has
elected not to apply FASB pronouncements issued after November 30, 1989.

NOTE 2 - CASH AND CASH EQUIVALENTS
The Facility has cash and certain investments which are pooled with other University funds for the purpose of securing a greater
return on investments and providing an equitable distribution of investment return. Pooled investments, which consist princi
pally of U. S. Government and government agency securities and time deposits, are stated at fair value as determined by quoted
market price. Income is distributed based upon average quarterly balances invested in the pool. It is not feasible to separately
categorize the Facility’s claim on cash and pooled investments by level of custodial credit risk assumed.

NOTE 3 - INVESTMENTS
Illinois Statutes and Board policy authorize the University to invest in obligations of the U. S. Treasury, agencies and instrumen
talities (U.S. Government securities); bank and savings and loan time deposits; corporate bonds, stock and commercial paper;
repurchase agreements; and mutual funds. These investments are stated at fair value, as determined by quoted market price.
Investment income and the change in fair value of investments is recognized in the fund which owned such investments. Illinois
Statutes require a third party custodian to perfect the University’s security interest under repurchase agreements. The University
follows industry standards and requires that securities underlying repurchase agreements must have a fair value of at least 102%
of the cost of the repurchase agreement. At June 30, 2004, the University had repurchase agreements of $68,618,000. The
fair value of securities underlying these repurchase agreements was $71,041,000 at June 30, 2004.
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Nearly all of the University’s investments are managed by external professional investment managers. Many of these invest
ments are made through commingled investment vehicles such as common trust funds and mutual funds. A number of the
investment managers utilize derivatives in the execution of their investment strategies. In general, managers utilize deriva
tives to reduce or eliminate undesirable risks, to increase portfolio liquidity and flexibility, or to increase investment return within
the level of risk defined in the manager’s investment guidelines. Examples of authorized derivative transactions would be the
hedging of foreign currency exposure through the use of currency forwards, owning mortgage securities with embedded prepay
ment options or utilizing treasury futures to change the duration of a fixed income portfolio. The University did not engage in any
other significant derivative transactions during 2004.
The University, by authorization of the Board, increases its investment income by lending the University’s securities, through
its custodian, to independent third parties. Such loans are secured by collateral consisting of cash, cash equivalents or U.S.
Government securities and irrevocable bank letters of credit in an amount not less than 102% of the fair value of the securities
loaned. Any collateral securities cannot be pledged or sold by the University unless the borrower defaults. The University
receives interest and dividends during the loan period as well as a fee from the custodian. At June 30, 2004, the University has
no credit risk exposure to borrowers because the amounts the University owes the borrowers exceed the amounts the borrowers
owe the University. As of June 30, 2004, approximately $175,257,000 of the investments reported on the University’s
Statement of Net Assets were on loan, secured by collateral with a fair value of approximately $178,646,000.
GASB 3 does not require mutual funds and money market investments to be categorized.
The following details the Facility’s investments at June 30, 2004:

Facility Investments
Mutual Funds 
Money Market
Consolidated Group
Investment Pool
TOTAL INVESTMENTS

$1,051,990
2,827
$1,054,817

NOTE 4 - CAPITALASSETS
Capital assets are carried at cost. Subsequent additions are recorded at the Facility’s cost or fair value at the date of a gift.
Depreciation of the capital assets is calculated on a straight-line basis over the estimated useful lives (three to fifty years) of the
respective assets.
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Capital asset activity for the year ended June 30, 2004 is summarized as follows:
Capital Assets for the Facility
Beginning
Balance

Additions

Ending Balance

Retirements

Nondepreciable Capital Assets:
Land

$

3,073,119 $

- $

- $

3,073,119

Depreciable Capital Assets:
Buildings

13,498,140

-

-

13,498,140

Improvements

34,779,380

1,235,142

-

36,014,522

Equipment

2,358,715

94,951

(48,828)

2,404,838

Subtotal

50,636,235

1,330,093

(48,828)

51,917,500

(22,268,450)

(1,566,429)

48,828

(23,786,051)

(236,336)

-

28,131,449

(236,336) $

- $

31,204,568

Less accumulated depreciation
Total net depreciable capital assets

28,367,785

TOTAL CAPITAL ASSETS

$ 31,440,904 $

NOTE 5 - BONDS PAYABLE
On July 16, 1997, the University of Illinois Willard Airport Project Revenue Refunding Bonds, Series 1997 (Series 1997
Bonds) were issued in the principal amount of $4,155,000. The Series 1997 Bonds bear interest at rates ranging from 3.95%
to 5.00% per annum, payable semi-annually, commencing October 1, 1997. They mature annually, beginning April 1, 1998
through April 1, 2009. At June 30, 2004, the Facility had $1,185,000 principal outstanding on the Series 1997 Bonds. Costs
associated with the issuance of the Series 1997 Bonds have been recorded as prepaid expense and are being amortized over the
life of the bond issue. Bonds payable activity for the year ended June 30, 2004 was as follows:
Bonds Payable

Series 1997 Bonds -

Maturity
Dates

Beginning
Balance

2005-2009

$ 1,390,000

Principal
Paid
$

Ending
Balance

205,000 $

Unamortized Debt Discount

1,185,000

Current
Portion
$

(2,935)

TOTAL BONDS PAYABLE

$

1,182,065

215,000
(587)

$

214,413

Proceeds from the sale of the Series 1997 Bonds, were used (a) to fund the full retirement of The Board of Trustees of the
University of Illinois Willard Airport Project Revenue Bonds, Series 1987, and (b) to pay certain expenses relating to the issuance
of the Series 1997 Bonds.
The resolution authorizing the University of Illinois Willard Airport Project Revenue Bonds provides for the establishment of
separate funds as follows: Current Unrestricted Fund, Unexpended Fund, Repair and Replacement Reserve, Equipment Reserve,
Bond and Interest Sinking Fund, Debt Service Reserve, and Development Reserve. All Facility revenues, including student
tuition and fees as provided for by the Bond Resolution, are to be deposited in the Current Unrestricted Fund and used to pay
necessary operation and maintenance expenses of the Facility. The Bond Resolution also requires transfers to funds as follows:
Unexpended Fund - amounts, as determined by the Board, not needed to complete construction and renovation projects specified
in the Bond Resolution are required to be transferred from the Unexpended Fund to the Bond and Interest Sinking Fund.
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Repair and Replacement Reserve - an amount calculated as specified in the Bond Resolution to provide for the cost of unusual
maintenance and repairs.
Equipment Reserve - an amount approved by the Board for the acquisition of movable equipment to be installed in the Facility.
The reserve may not exceed 20% of the book value of the movable equipment of the Facility. Additions of $ 957 were made
to the Equipment Reserve during the year ended June 30, 2004. Expenditures of $530 were made to replace movable equip
ment during the year ended June 30, 2004. The fund balance of the Equipment Reserve was $ 61,952 at June 30, 2004.
Bond and Interest Sinking Fund and Debt Service Reserve- amounts into the Bond and Interest Sinking Fund sufficient
to pay principal and interest as it becomes due on the outstanding bonds and amounts to fund a Debt Service Reserve, at least
equal to the Debt Service Reserve Requirement, as defined. The Debt Service Reserve Requirement means the lesser of (a)
the amount transferred from the refunded bond’s Debt Service Reserve, or (b) Maximum Annual Net Debt Service. Maxi
mum Annual Net Debt Service means the Maximum Annual Net Debt Service payable in any future fiscal year. As of June 30,
2004, the Debt Service Reserve was funded in excess of the Debt Service Reserve Requirement. If at any time the Debt
Service Reserve is less than the Debt Service Reserve Requirement, the Facility is required to restore the Debt Service
Reserve to the Debt Service Reserve Requirement by the end of the next fiscal year.
Development Reserve - an amount approved by the Board for Facility development. No transfers were authorized by the Board
during the year ended June 30, 2004 and there was no balance in the reserve at June 30, 2004.
The Facility made all required transfers for the year ended June 30, 2004.
After fulfillment of the provisions described above, the surplus, if any, remaining in the Current Unrestricted Fund may be
used (a) to redeem bonds of the Facility which are subject to early redemption, (b) to purchase any outstanding bonds for
cancellation, or (c) to advance refund any bonds outstanding.

Debt Service Requirements and Security
Future debt service requirements for the Series 1997 Bonds at June 30, 2004 are as follows:

Debt Service Requirements
Principal
2005

$

215,000

Interest
$

56,176

2006

225,000

45,519

2007

235,000

34,313

2008

250,000

22,375

2009

260,000

9,750

Total Debt Service

$

1,185,000

Unamortized Discount
TOTAL BONDS PAYABLE

(2,935)
$

1,182,065
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$

168,133

The Maximum Annual Net Debt Service, as defined, for the Series 1997 Bonds is $252,753.
The Series 1997 Bonds do not constitute obligations of the State of Illinois, but are payable solely by the Board from net revenues
of the Facility.

NOTE 6 - RETIREMENT AND POSTEMPLOYMENT BENEFITS
Substantially all employees of the Facility participate in the State Universities Retirement System of Illinois (SURS), a cost-sharing
multiple-employer defined-benefit pension plan. The University contributes to the plan with a special funding situation whereby
the State of Illinois makes substantially all actuarially determined required contributions on behalf of the participating employers.
The University contributions include payments for Facility employees covered under the plan.
SURS was established July 21, 1941 to provide retirement annuities and other benefits for staff members and employees of
the state universities, certain affiliated organizations, and certain other State educational and scientific agencies and for survi
vors, dependents, and other beneficiaries of such employees. SURS is considered a component unit of the State of Illinois’
financial reporting entity and is included in the State’s financial reports as a pension trust fund. SURS is governed by Section
5/15, Chapter 40, of the Illinois Compiled Statutes. SURS issues a publicly available financial report that includes financial
statements and required supplementary information. That report may be obtained by writing to SURS, 1901 Fox Drive,
Champaign, IL 61820 or by calling 1-800-275-7877.
Eligible employees must participate upon initial employment. Employees are ineligible to participate if (a) employed after having
attained age 68; (b) employed less than 50% of full-time; or (c) employed less than full-time and attending classes with an
employer. Of those University employees ineligible to participate, the majority are students at the University.
Plan members are required to contribute 8.0% of their annual covered salary and substantially all employer contributions are made
by the State of Illinois on behalf of the individual employers at an actuarially determined rate. The current rate is 9.65% of
annual covered payroll. The contribution requirements of plan members and employers are established and may be amended
by the Illinois General Assembly. The University’s contributions to SURS for the years ended June 30, 2004, 2003, and 2002
were $755,398,000, $139,955,000, and $123,613,000, respectively, equal to the required contributions for each year. The 2004
contribution includes an annual calculated contribution of $158,153,000 and additional funding from the State of Illinois of
$597,245,000.
In addition to providing pension benefits, the State provides certain health, dental and life insurance benefits to annuitants who
are former State employees. This includes annuitants of the Facility. Substantially all State employees, including the employees
of the Facility, may become eligible for postemployment benefits if they eventually become annuitants. Health and dental benefits
include basic benefits for annuitants under the State’s self-insurance plan and insurance contracts currently in force. Life
insurance benefits for annuitants under age 60 are equal to their annual salary at the time of retirement; life insurance benefits for
annuitants age 60 and older are limited to $5,000 per annuitant.
Currently the State does not segregate payments made to annuitants from those made to current employees for health, dental and
life insurance benefits. The cost of health, dental and life insurance benefits is recognized by the State on a pay-as-you-go basis.
These costs are funded by the State and are not an obligation of the Facility or the University.

This information is an integral part of the accompanying financial statements.
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Supplemental Information
Schedule of Insurance in Force as of July 1, 2004 (unaudited)

Property
Airport operations garage

Building
$

785,649

Airport rescue and firefighting

721,559

Airport residence

170,125

Hangars
Parking lot booth and
related equipment
Snow removal equipment building
Terminal building
Total (1)

Insurance Valuation
Business
Contents
Interruption
$

20,000

$

20,000

95,000

Total
$

825,649

50,000

866,559
170,125

2,132,871

38,400

2,171,271

55,070

25,000

75,000

155,070

1,196,334

50,000

100,000

1,346,334

13,099,318

1,250,000

700,000

15,049,318

$ 18,160,926

$ 1,440,000

983,400

$ 20,584,326

$

Total amount of
insurance (100%)(2)

$ 20,584,326

(1) The buildings are valued at replacement costs, which are predicated on the Engineering News
Record (ENR) building replacement cost index and insurer recommendations. This value
approximates the replacement value at June 30, 2004. The contents are also valued at
replacement value.
(2) An insurance policy was issued by FM Global for the policy period July 1, 2004
through June 30, 2005.
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Rental Rates and Occupancy Report
Year Ended June 30, 2004 (unaudited)

Facility
Terminal building
Parking 
Commercial spaces 
Long term and
Short term combined
University departments
and special
Employees
Control tower
T-hangars

Fixed base operation 
Land and building lease - fixed
Commissions
Total

Normal Rental Rates
$ 29.68

$ 5.00
$ 1.50

per sq. ft./ per year

per day
per hour

Average
Capacity
18,364

Occupancy

sq. ft.

65%

370
180

spaces
spaces

60%

200

spaces

100%

sq. ft.

100%

planes
planes
planes

100%
100%
100%

$ 265.00 per year
$ 90.00
$ 5.09

per year
per sq. ft./ per year

$ 105.00 per month
$ 137.00 per month
$ 147.00 per month

$60,686
$225,000
$285,686 per year

16

4,913
25
5
2

University Enrollment Data as of October 2003 (unaudited)

Undergraduate
Chicago(1)

Springfield

Graduate & Professional
Urbana Champaign Chicago(1,2)

Springfield

Urbana Champaign

Total
Enrollment

Headcount
Fall 1999
2000

16,160
16,131

1,954
1,785

27,855
27,882

9,465
9,391

1,874
1,711

8,835
9,054

66,143
65,954

2001

15,887

1,889

28,110

9,625

1,702

9,569

66,782

2002

16,543

1,999

28,243

10,129

1,658

10,010

68,582

2003

16,012

2,052

28,589

10,198

1,588

10,275

68,714

Full-time Equivalent(3)
Fall 1999

14,575

1,315

27,740

9,694

901

10,162

64,387

2000

14,564

1,183

27,968

9,838

784

10,456

64,793

2001

14,499

1,296

28,244

10,030

833

11,142

66,044

2002

14,990

1,416

28,343

10,533

836

11,755

67,873

2003

14,602

1,481

28,795

10,583

788

12,034

68,283

(1) Regional Nursing enrollments are included.
(2) Residents completing internships in Medicine, Dentistry, and Pharmacy are included in these figures.
(3) Based on Illinois Board of Higher Education definition of full-time equivalency. Undergraduate student full-time equivalent
is computed as the total number of fall term semester and quarter credit hours divided by 15. Graduate and professional
student full-time equivalent is computed as the total number of fall semester and quarter credit hours divided by 12.
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