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From the Vice PresidentiChief Financial Officer, Comptroller 

UNIVERSITY OF ILLINOIS 
Urbana-Champaign • Chicago • Springfield 

Office or Vice PresidcntlChiefFinancial Officer, Comptroller 
349 Henry Administration Bui lding 
506 South Wright Street 

Urbana. II. 61801 


December 30,2008 

Holders of Uniwrsity of Illinois 
Auxiliary Facilities System Revenue Bonds 
and 
The Board ofTrustees 

University of Illinois 


I am pleased to transmit the Annual Financial Report of the University of Illinois Auxiliary Facili ties System for the 
fiscal year ended June 30, 2008. This report supplements the financial statements of the University of Illinois 
presented in the Annual Financial Report. 

The 2008 financial statements and accompanying tJOles appearing on pages 6 through 19 have been audited by Clifton 
Gunderson LLP, Independent Certified Public AccountaOlS, as special assistants to thc Auditor General of the State of 
Illinois, whose report on the financial statements and applicable notes appears on pages 4 and 5. The remainder oflhis 
repon, which is unaudited, was compiled by the University and consists of ancillary data concerning operations. 

Clifton Gunderson LLI' will also prepare a report for the year ended June 30, 2008, containing special data requested 
by the Auditor General and another report covering their audit of the compliance of the University wi th applicable 
state and Jcderal laws and regulations for the year ended June 30, 2008. These reports, which include some data 
related to the Auxiliary Facilities System, arc not contained herein and arc primarily for the use of the Auditor General 
and state and fede ral agencies. 

Respectfully submittcd, 

Walter K. Knorr, 

Vice I'residentiChiefFinancial Officer, 

Comptroller 
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Independent Auditor's Report 

~Clifto ~Gund!:lson LLP 

The Honorable William G Holland 
Auditor General 
State ofIlIinois 
and 
The Board of Trustees 
University of Illinois 

As Special Assistant Auditors for the Auditor General, we have audited the accompanying statement of net assets of the 
University of Illinois Auxiliary Facilities System (System), as of June 30, 2008, and the related statements of revenues, 
expenses, and changes in net assets and cash flows for the year then ended. These financial statements are the responsibility 
of the System's management. OUT responsibility is to express an opinion on these financial statements based OIl our audit. 
The prior year partial comparative infomtatioll has been derived from the System's 2007 financial statcments and, in our 
report dated February 8, 2008 we expressed an unqualified opinion on those financial statements. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards , issued by the Comptroller General of lhe 
Unitcd Statcs. Those standards require that we plan and perfoml the audit to obtain reasonable assurance about whether the 
financial statements arc free of material misstatement. An audit includes examining, on a test basis. evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statcment presentation. We bclieve our 
audit provides a reasonable basis for our opinion. 

The accompanying fimmeial statements were prepared for the purpose of complying with the requirements oflhe indenture for 
the System's Revenue Bonds, as described in Note 1, and are not intended to be a complete presentation of the University of 
Illinois' assets, liabilities, revenues, and expenses. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the 
System as of June 30, 2008, and its changes in financia l position and cash flows for the year then ended in confomrity with 
accounting principles generally accepted in the United States of America. 

In connection with our audit, nothing came 10 our attention thaI caused us to believe that the System failed to comply with the 
terms, covenants, provisions, or conditions of the Resolutions of the Board of Trustees of the University of Illinois which 
provided for the issuance of the outstanding University of Illinois Auxi liary Facilities System Revenue Ronds insofar as they 
relate to accounting matters. However, our aud it was not directed primarily toward obtaining knowledge ofsuch noncompliance. 

tn accordance with Gov/!mmellf A uililillg SWIlt/ards, we have also issucd a repon dated December 30. 2008 on our consideration 
of tbe System's internal control over financial reporting and on our tests of its compliance with certain provisions of laws, 
regulations, contractS, and grant agreements and other matters. The purpose of that report is to describe the scope ofour testing 
of internal control ovcr financial reporting and compliance and the results oftha! testing, and not to provide an opinion on the 
intema I control over financial reporting or on compliance. That report, which has been issued under separate cover, is an integral 
part of an audit performed in accordance with Government AI/(liting SWfI{/ards and should bc considered in assessing the 
results of our audit. 
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Our audit was conducted for the purpose of fomLing an opinion on the basic financial statements taken as a whole. The 
accompanying supplemental info nnation. as listed in the table of contents, is presentcd for purposes of additional analysis and 
is not a required part of the basic fi nancial statements. Such information has not been subjected to the auditing procedures 
applied in the audit of the basic financial statements and, accordingly, we express no opinion on it. 

This report is intended solely for the infomlation and usc or the Auditor General of the State of J1linois, the General Assembly, 
the Legislative Audit Commiss ion, the Governor, the Comptroller, the Board of Trustees and the management of the Univer
sity of Illinois. and Ihe bondholders and is not intended 10 be and should not be used by anyonc olher than these specified 
parties. 

Peoria, lllinois 
Decembcr 30, 2008 
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Statement of Net Assets as of June 30,2008 
with Comparative Totals for 2007 

Asse Is : 
Current assets: 

Cash and cash equivalents 

Cash and cash equivalents, restric ted 

Inve51m en ts 

Accrued investm ent incom e 
Trade receivables. net 01 allowance ofSl ,898,404 

Inventories 

Prepaid expenses and deferred charges 

Total current assets 

Noncurrent as sets: 

Inve s 1m enls. re S Iricle d 

Land 
Buildings . net of accum ulaled depreciation 

1m provem ents . net of accum ulated depreciation 

Equipm ent. nel of accum ulated depreciation 

Construction in progress 
Prepaid expenses and deferred charges 

To la I no ncu rre nt ass e IS 

Total assets 

Liabi l ities: 
Current tiab il ities : 

Accounts payable 

Accrued liabil ilies 

Accrued compensated absences 

Accrueo inlere st 

Deferred revenue 

Noles payable te the University 

Bonos and le aseholds payab le 


To ta l current liabilities 

Noncurren t liabilities 

Accrued com pensated absences 

No tes payable to the Univers ity 

Bonds and leaseholds payab le 


Total noncurrent liab ilities 

TOlalliabllilies 

Net assets: 
Invested in capital assets. net of related debt 
Restricted · 

Expendab le for debt service 

Unrestricted 


Total net assets 

Totaillabllilies and nel assets 

See attarn panylng nales to financial sta te ments 
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2008 2007 

$ 141,141,205 $ 156,134,131 

63,817,791 193,907,925 

23,360,495 17.269,080 

1,144,006 1.363,962 
6,842.988 7.278,385 

7,305 ,80 4 7.631.742 

1,074,632 740,172 

244,686,921 384,325,397 

16,846,161 14,632.453 
18,900 ,6 67 18,900,667 

640,469,891 495 ,3 12 ,889 
14,996,850 15,197,887 

4 ,960,473 3,622,625 

204,657,394 202,263,896 

6,244,189 6 ,272,800 

907,075,631 756.203 .217 

$1,151,762,552 $ 1 ,140 ,528 ,614 

• 47.634.302 $ 47.573.t71 
2.907.499 2. 443 .351 

63 1.610 510.001 
9.041.929 9.273.736 
6.406.800 5.488.399 
1.920.698 1.332.4 54 

29.004,447 27.235,681 

97.547,085 93.856.799 

5.597 ,360 5,195.034 

8.742,767 8,154.325 
931.990,465 930,056,447 

9 46.330,592 9 4 3,405 ,806 

,04 3,877 ,677 1.03 7 ,262.605 

9,579,919 1.558.650 

21,7 44 .008 16,295.147 
76.560.948 85,412.212 

107.884.875 103,266.009 

$ 1,151,762.552 ,140,528.614 



Statement of Revenues, Expenses and Changes in Net Assets 
Year Ended June 30, 2008 with Comparative Totals for 2007 

Operati ng re v enues: 
Room and board, net of waivers 01$964,911 

Merchandise and food sales 

Student service fees 
Public events and recreation fees 
Parking Incom e 

Rental and lease income 

Vending Income 

Olheroperati ng revenue 

Tolal operating revenulls 

Operating expenses: 
Salaries and wages 
Merchand ise and food for resa le 

Rep air and main tenance 

Professional and other con tractual services 

Utilities 

Supplies 

Noncap ital ized equlpm enl and equipm en l rentals 

Administrative se rvices 

Other operating expense 

Depreciation and amortization 

Payments on behalfof lhe Facility 

Total operating expenses 

Operating income 

Nonoperat ing re v e nues (expe nses) : 
P ayments on behalfofthc Facility 
In ves tment in com e (net of related expenses) 

Interes t on capi ta l asset-ro laled debt 
Amortization of issuance cos ts 

Loss on disposal of capital assets 
Other nonoperating revenuos 
Other nonoperating expenses 

Net nonoperatlnll ex penses 

Increase In net asse t s 

Net a ssets, b egi nning of year 

Net assets , end of year 

See accompanying no tes to financial statements . 

2008 

$ 106.27 5,42 5 

29,945,184 

77,228,815 

6.638,567 
21,340 .660 
12.525,003 

1.561.831 
10.700,266 

266.215,751 

73.269 ,995 
30,782,260 

3,100,882 

39,142,432 

24 ,3 19,605 

13.138,583 

2 ,800,503 

13.888,62 1 

10,307,623 

20,055,790 

18,287,684 

249,093,978 

17,121.773 

(1.221,336) 

200 7 

$ 99.578,997 

26,720,962 
72.757,970 

6.965.832 
20 ,757,225 

8,160.478 
1,391,168 
9,685.578 

246,0 16.210 

69,1 15 ,3 4 7 

29,562.597 

2,9S6,493 

35,70 7,4 18 

19,957 ,8 70 

11,856,831 

2,282 ,931 

12,730.093 

3,774,639 

16,583,382 

15,636,889 

220,174,490 

25.843,720 

15.636,889 
19,820,602 

(45,707 ,369) 

(252.524) 

(1,428.249! 
735.879 

(2,932.353) 

(12,502,907) (t4,127.t25) 

4,618 ,866 11,7 16.595 

103.266 ,009 91,549,414 

S t 07.884,875 S 103,266,009 
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Statement of Cash Flows 
Year Ended June 30, 2008 with Comparative Totals for 2007 

Cash flows from operating activities: 

Room and board 

rv1erchandise and food sales 

Student service fees 
Public events and recreation fees 

Parking charges 

Rental and lease income 

Vending income 

Other sources 

Pa~enls to employ€es and benefits 
Payments to suppliers 

Net cash provided by operating activities 

Cash flows from noncapital financing activities: 

Other, net 

Net cash used by noncapital financing activities 

Cash flows from capital and related financing activities: 

Proceeds from issuance of bonds 

Purchase of capital assets 

Principal paid on bonds and capital leases 

Repayment of notes payable to the University 

Interest paid on bonds and notes payable 

Payments of bond issuance costs 

Net cash provided (used) by capital and related financ ing activities 

Cash flows from Investing activities: 

Interest and dividends on in~stments, net 

Proceeds from sales and maturities of investments 

Purchase of in~stments 

Net cash provided by investing activities 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

2008 2007 

$ 107,173.438 

30,105,820 

77,626,064 

6,671,844 

21,087,898 

12,598,840 

1,570,728 
10,734,720 

(72,194,474) 

(138,643,397) 

56,731,481 

$ 99,693,763 

30,142,288 

72,146,734 

6,904,279 

20.662,475 

8.124,907 
1,382,869 

6,020,347 

(69.038,093) 
(118,623,027) 

57,416,542 

(833,408) 
(833,408) 

(1,821,805) 

(1,821,805) 

20,800,000 

(155,676,294) 
(27,1 68,323) 

(3,790,296) 

(39,023.600) 
(266,845) 

(205,125,358) 

330,170,903 

(156,678,088) 

(78,199,449) 

(1,532,425) 
(32,389,001 ) 

(2,666,750) 

58,705,190 

11,881,217 

39,289,093 
(47,026,085) 

4,144,225 

19,548,042 

106,707,553 

(34,955,759) 

91,299,836 

(145,083,060) 205,599,763 

350,042.056 144,442,293 

$ 204,958,996 $ 350,042,056 
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Statement of Cash Flows 

Year Ended June 30, 2008 with Comparative Totals for 2007 (cant) 


2008 2007 

Reconciliation of ope rating Income to net cash provided 

by operating act ivities: 

Operating income $ 17,121,773 S 25,843 ,720 

Adjustments to reconcile operating income to net cash provided 

by ope rating act ivities: 

Depreciation and amortization 

On-beha lf payment of fringe benefits 
Changes in assets and liabili ties 

Accounts receivable (net) 

Inventorie s 

Prepaid expenses and deferred charges 

kcounts payable 

.Accrued liabilities 

Deferred revenue 

20,055,790 

18,287,684 

435,397 
325,938 

(30B.701) 

(1,O92.678) 

988,077 

9 18,201 

16.583 ,382 
15.636,889 

(1 .039 ,897) 

(221 ,510) 

(22631S) 

656,435 

84,488 

99 ,350 

Net cash provided by operating activities $ 56 ,731,481 $ 57,416 ,542 

Noncash investing, capital, and financing activities: 

On-beha lf payment of fringe benefits 
Capital asset acquired through capi tal lease 
Capital assets acquisi tion via notes payable to the Univers ity 
Capital assets in accounts payable 
Capital appreciation on bonds payable 
Net interest capitalized 
Other capita l asset adjustments 
Loss on disposal of capital ass ets 

$ 18,287,684 

5,675,241 
44,011 ,922 
10,596,692 
6 ,683,888 
(363.670) 

(82,461 ) 

$ 15,636 ,889 
129,325 

6,009,602 
42 ,858,110 
10,762,938 

676 ,184 
112 ,326 

(1,428,249) 

See accompan0ng notes to financial statements. 
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Notes to Financial Statements 

NOTE I-SUMMARYOF SIGNIFICANT ACCOUNTING POLICIES 

Organizational Background and Basis of Presentation 

The Un iversi ty of Illinois Auxiliary Facilities System (System) is comprised of all Univers ity of Illinois (Un iversity) owned 
housing units, student unions and similar auxiliary service units, including parking , al the three campuses: recreation and 
athletic facilities. including the Assembly Hall, Intramural Physical Education facility, Ice Rink ArenA, and Memorial 51<1' 
dium at the Urbana-Champaign campus; the Pavilion, Recreation Center East, and Flames Athletic Center al the Chicago 
campus; and Ihe Gymnasium at the Springfield campus. 

These financial statements have been prepared to satisfy the requirements of the System's Revenue Bonds master indenture. The 
financial balances and activities of the System, included in these financial statements, arc included in the Un iversity's financia l 
statemcnts. The financial statemcnts of the System arc prepared in accordance with accounting principles generally accepted in 
the Un ited States of America as prescribed by the Govemmental Accounting Sta ndards Board (GASB). The System is not a 
separate legal entity and therefore has not presented management 's discussion and analysis. 

The financial statemcnts include prior year com parative infonnalion, which has been derived from the Systcm's 2007 financial 
statements. Such information docs not include all of the information required to constitute a presentation in conformity with 
accounting principles generally accepted in the United States of America. Accordingly, such information should be read in 
conj unct ion with the System's financial statements for the year ended June 3D, 2007. 

Certain items in the June 30, 2007 financial statements have been reclassified to correspond to the June 30, 2008 presenta
tion . 

The System's resources arc classified into net a sset categories and reported in the Statement of Net Assets. These catcgories 
arc defined as (a) Invested in capital assets, net of related debt - capital assets net of accumulated depreciation and outstanding 
debt balances (b) Restricted nonexpendable * assets restricted by externally imposed stipulations (c) Restrictcd expcndable 
assets subject to externally imposed res trictions that can be fulfilled by actions of the System pursuant to those stipulations or 
that exp ire by the passage of time and (d) Unrestricted - assets not subjcct 10 extcrnally imposed stipulations but may be 
designated for specific purposes by action of management or the Board of Trustees. 

Significant Accounting Policies 

The System prepared its financial statements as a Business Type Activily, as defined by GASB Statcment No. 35_ using the 
economic resources measurement focus and the accrual basis of accounting. Business Type Activilies are those linanced ill 
whole or in part by fees charged to extemal parties for goods and services. 

The Stateillent of Revcnues, Expenscs, and Chonges in Net Assets classifies the System's fiscal year aetivity as operat ing and 
nonoperating. Operating revenues generally result from exchange transactions such as payments received for providing goods 
cll1d serv ices. The majori ty of the System's expenses are exchange transactions which GASB defines as operati ng expenses for 
financial statement presentation. 

Certain revenue sou rces that the System relies on for operations ineluding state aprropriations and investment income are 
defined by GASB Statement No. 35 as nonoperating. In addition, transactions related to capital and financing activities are 
components of nonoperating revenues. 

Housing charges billed or received in advance are deferred and recognized as revenue during the period of occ upancy. Studcnt 
service fees for the summer acadcmic tenn are deferred and recognized as revenue over the su mmer semester. 

In accordance with GASB Statcment No . 24 , Accounting and Financial Reporting/or Certain Granls alld Otfler Finan
cial Assistance, the Systcm reported payments made by the State on behalf of the System for contributions to State gl'oup 
insurance and retirement programs for System employees of $ 18,287,684 for the year ended June 30, 2008. On behalf payments 
are classified as nonoperating revenues and the corresponding expenses are reported in payments on behalf of the System as 
operating expenses. 
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rhl' System first applies rcstrictcd net asscts when an expense or outlay is incurred for purposes for which both re
stricted ,l!1d unrestricted net assets are availablc. 

Th...' Statement ofeas h Flows details thc change in the cash and cash equivalents balance for the fiscal year. Cas h and all liquid 
invl'~tl11ents with original maturities of n incty days or less are defined as cash and cash equivalents. 

1llwlltork~ arc st,lIed at the lower of cost or market with cost detennined as follows: 

1300ks and other merchandi se for resale - principally the retail inventory method 

Food - ,lverage cost method 

OtIH.'r inventories - principally the first- in. first-out method. 

1"11\.' prepar<ltion of financial statements in conformity with accounting principles generally accepted in thc Unitcd Stmcs of 
Al11crica requ ires munagcmcnlto make estimates and assumptions that affect the reponed amounts ofasscts and liabilities and 
J isdosurc of cont ingcnt a~sets and I iabi I ities at the date of the financial statements and the rcported amounts of rcvenues and 
cxpcnscs during thc reporting period. Actual results could differ from those estimates. 

In accordance with GASB Statement No. 20, Accounting and Financial Reportingfor Proprie/ary Fllnds (lIId Other Gowm
mel/lal Elllilie.l· That Use Proprielary Fund A ceol/nling. the System follows all a pplicable GA S13 pronouncements. In addit ion , 
the System follows all applicable Financial Accounting Standards Board (FASB) Statements and imerpretations, Accounting. 
Pri nciples Board (A PB) Opinions and Accounting Research Bulletins of the Comminee on Accouming Procedures issued on or 
before November 30, 1989 un less those pronouncements r.:onnict with or contradict GASI3 pronouncements. The System has 
elected !lotIO app ly FAS8 pronouncements issued after November 30, 1989. 

NOTIe 2 - CASH ANI) CASH EQUIVALENTS 

The System has cash rmd cenain investmenls which are pooled with other University funds for the purpose of secu rin g a greater 
ret urn on in vestment and providing un equitable distribution of investment return. Pooled investments, which consist princi pally 
or ;lllowable investments as presemed in Note 3 below, arc stated at fair markct value, as determined by quoted market prices. 
Income is distributed based upon average quarterly balances invested in the poD!. h is not fcasible to separlltcly categorize the 
SY:';tem's claim on cash and pooled investments by level of custodial credit risk assumed. 

I"h C Syslt:!l1 classifies repurchase agreements as cash equival ents. illinois Statutes require a third pany custodian to perfect the 
Univcrsit y's securi ty interest under repurc hasc agreements. The Univers ity follows industry standords ond requ ires that 
s"curities umkrlying repurchase agreements must have a fair value of at least 102% oflhe cost of the repurchase agrecment. 
,\I JU1K' 30. :20U8. the system hud repurchasc agrcemcnls of $ 124,098,35 7. The market value of securities underlying these 
r,'pw'dH\Se agreements WHS $139,238, 165 at June 30, 2008. 

NOTE 3 - INVESTMENTS 

Illi nois Statutes govern the investment policies of the University. Allowable investments under these policies include: 

• Obligation s ofthc U.S. Treasury, other federal agencies, and instrumentalities 

• Interest-bea ring savings accounts and time depos its of any bank as identified by the Illinoi s l3anking Act 

• Corp()rutc bonds and stocks 

• Comm ercial paper 

• R...:purchase agreements 

• Mutu;ti fu nds 
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Additionally, the University has investments in real estate and farm properties that are carried at cost. or when donated. m thc 
fair value at the date of donation, All other investments arc carried at their fair value, as determin ed by quoted market prices 
when available, and otherwise by generally accepted valuation principles , Investment income and the change in fa ir valu e of 
investments are recognized in the fund which owned such investments, 

Nearly a ll of the University's investments arc managed by external professional investment managers, who have full discretion 
to manage thei r portfolios subject to investment policy and manager gu idelines established by the University, and in the case 
of11lutual funds and other commingled vehicles, in accordance with the appli cable prospectus, 

The Board develops University pol icy on investments and delegates the execution ofthose pol icies to its adm in istrat ive agents 
The Un iversi ty fo llows the State of Illinois Unifonn Management of In stitutional Funds Ac! when investing its end owment and 
operating funds, The State oflllinois Public Funds Investm ent Act provides the context and framework for plant fund invest
ments, The following details th e carrying value of the System's investm ents as of June 30, 2008: 

U,S , Gowrnment Securities 

U,S , Gowrnment Treasuries 

Commercial Paper 

Repurchase Agreement 

U,S, Treasury Put 

s 
s 

18,189,409 

8,886,998 

8,048,599 

124,098,357 

4,345,000 

Sub Total 163,568,363 

Mutual Funds - Money Market 

Consolidated Group In-..estment Pool 

24 ,838,862 

5,066,739 

Total s 193.4 73,964 

hlleresl Rme Risk: Interest rate risk is the risk that changes in interest rates will adversely affect the faiT value of an invl.!~l

men\. The University employs multiple investment managers, of which each has specific maturity ass ignm el1ls related to lile 
operating funds , The funds arc structured with different layers of liquidity, Funds expected to be used wi thin one yeaI' a l'l.! 
invested in money market instruments. Core operating funds are invested in longer maturity investments, Core operating 
funds investment manager 's perfomlance benchmarks are Lehman Brothers 1-3 year Government Cred it Bond In dex and lhe 
Lehman Brothers Inte rmediate Aggregate Bond Index. The Univers ity's manager guidelines provide that the average weighted 
duration of the port folio , including option positions, not vary from that of their respective performance benchmarks by more 
than +/-20 percent. The System's investments and maturities at June 30, 2008 arc illustrated below: 

M.turiHes 

L~ss Ihan 1 Greal er than 1),. " TOlat 

Commercia l Paper 4, 330,083 4,330,063 

M ulual Funds _Money Mafl<~h 24,636,662 24,838,862 

Repurchase Aoreement ' '124 ,098,357 t/4,098,J57 

TOlal Cash Equivalents , 153.267,302 , , 153,267,302 

Commercia l Paper , 3,713,515 3.713,56 

US T r~asur"J' Puts 4,34S,000 4,34S,000 

US Treasuries \506.796 4,700,'124 2,680,076 8,886,996 

US Governmenl Securil ies 3 ,062,640 2,058,125 11 ,139 ,409 


Co nlol !dated Group Investment 5,06e,739 5,066,739 


"~'~.' '~ .';";.._~';....; ';";'~.O;OO;.._~'~=.';'~'~'~'~";';.To tal C 8S h Equivalents and Investments ..;,' ___ ~2~-'~"~_;'_~'~';"~ ' ~";'~.2~O;'_..;';.._~
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Credit Risk: Credit risk is the risk that an issuer or other counlerparty to an investment will not fulfill its obligations. The 
University's policy requires that operating funds be invested in fixed income securities and money market instruments. 
Fixcd income securities sha!] be rated investment grade or better by one or more nationally recognized statistical rating 
organizations. Securities not covered by the investment grade standard are allowed if, in the manager's judgment, those 
instruments are of comparable credit quality. Securities which fall below the stated minimum credit requirements subse
quent 10 initial purchase may be held at the manager's discretion. It is expected that the average credit qua lity of the operat
ing funds will not fall below Standllrd & Poor 's AA- or equivalent. At June 30, 2008, all of the System's investments carried a 
AAA qua lity ratmg. 

Cllstodial Credit Ri:..k: Custodial credit risk is the risk that in the event of the failure of the counterparty, the University will not 
be able to recover the vlllue of its investments or collllteral securities thllt are in the possession of lin outside pllrty. Exposure 
to custodial credit risk relates to investment securities that are hdd by someone other than the University and arc not registered 
in the University's name. The University investment policy does not limit the value of invest ments that may be held by an 
outside party. At June 30, 2008, the System's investments and deposits have no custodial credit risk exposure. 

COllcelllratiOll a/Credit Risk: Concentration of credit risk is the risk of loss attributed to the magnitude of the University's 
investment in a single issuer. 'nle University's policy provides that the total operating funds portfolio will be broadly diver
sified across securities in II manner that is consistent with fiduciary standllrds of diversi fi cation. This diversification is 
achieved by employing multiple investment managers and imposing maxi mum position limits for each manager. The 
University's manager guidelines for operating investments provide thllt non-U.S. government obligations (other national 
governments) may not exceed 10% per issuer and private mortgage-backed and asset-backed securities may not exceed 10% per 
issuer (unless collateral is credit independent of the issuer and the security's credit enhancement is generated internally, in 
which case the limit is 25% per issuer). Obligations with other issuers, other than the U.S. government, U.S. agencies, or U.S. 
government sponsored corporations and agencies, may not exceed 5%. As ofJune 30, 2008, not more than 5% of the Un iversity'S 
total investments were invested in securities of anyone issuer, excluding securities issued or guaranteed by the U.S. govern
ment, mutual funds, and cxtemal investment pools or other pooled investments. 

Foreign Currency Risk: Foreign currency risk is the risk that changes in exchange rates will IIdversely affect the fa ir va lue 
of an investment or deposit. The University's operating fund invesnnents generally arc not exposed to foreign currency 
risk. The University does not have an ove rarching policy related to fo reign currency risk; however, under the investment 
manager's guidelines, the portfolio'S foreign currency exposure may be unhedged or hedged back into U.S. dollars. Cross 
hedging is not pcnnitted. 

Secu rities Lending: To enhance the return on investment, the Board of Trustees of the University has authorized 
participation in a securities lending program. Through its custodian bank , the Ull iversity loans securities to indepen
dent third parties. Such loans arc secured by collllteral consisting of cash, cash equivalents or U.S. Government secu
rities and irrevocable bank letters of credit in an amount not less than 102% of the fair value of the securities loaned . 
Any collateral securit ies cannot be pledged or so ld by the Ulli versity unless the borrower defaults. The Un iversity 
receives interest and dividends during the loan period as well as a fcc from Ihe custodian. AI June 30, 2008, the 
University has no credit risk exposure to borrowers because the amounts the University owes tile borrowers exceed 
the amounts the borrowers owe the University. As of June 30, 2008 , S 129,527,172 of the investments reported on the 
Universi ty'S Statement of Net Assets was on loan, secured by collateral with a fair vlllue of $132,774,2 15. The System 
docs not participate in security lending transactions. 
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NOTE 4 - CAPITAL ASSETS 

Capital assets arc carried at the System's cost or fair value at the date ofa gift System interest is charged to expense as incurred 
except for interest re lated to borrowings used for construction projects which is capitalized net of interest earned on construction 
funds borrowed. Net interest capitalized during fiscal year 2008 amounted \0 a net increase in construction costs 01' $6,683,888 . 
University policy requires the System to capitalize all land and collection purchases, equipment at $5.000, buildings and improve. 
ments at $1 00,000, and infrastructure at $1 ,000,000. Depreciation ofthe capital assets is calculated on a straight-line basis over the 
estimated useful lives (three to fift y years) of the respecti ve assets. The buildings arc located 011 land primarily owned by the 
Univers ity for which there is no charge to the System other than for maintenance. 

Capital asset activity fo r the year ended June 30, 2008 is summarized as follo ws: 

Capital As s ets fo r lhe Syste m 

Begin ning 

Balance Additions Ret ireme nts Trans fers Ending Balance 

Nonde prec ;able Cap~a l Assets ' 


La nd $ 18.900.667 S 18.900.667 


Cons truc tion in progress 202.263.896 166.605.335 ( 164,2 11.837) 204.657.394 

Total nondepreC'abie capital assets 221 .1 64 .563 166.605.335 ( 164,21 1.837 ) 223.558.06 1 

Deprec;atlN:! Capita l Assels 

Buildings 70 1,045.694 4 70.297 163.050.9 19 863 .6 26.3 16 

m provemonts 41.04 5 .990 1.160.9 18 42.206.908 

Eq uiproont 11.223 .171 2 .220 .227 3 17.573 13 ,1 25,825 

Total depreciable capita l assets 753.3 14 .855 2.220.227 787.870 164.211.837 9 18 ,959.049 

Less accumulated deprecia tion . 

Buildings 205.732.805 17.859.51 1 435.89 1 223. 156 .4 25 

mpro~ements 25.848. 103 1,361.955 27 .210.058 

Eq uipment 7.600,546 834 .324 269 .518 8 .165 .352 

Tota l accumulated deprecia tion 239,181 ,454 20,055,790 705 .409 258 ,53 1.8 35 

Tola l net depreciable cap~a l assets 

TOTAL , 51 4 .133.401 

735.297 .964 $ 

(17 ,835.583) 

148 ,769 .772 , 82 .4 6 1 

82.4 61 S 

164 ,211.837 

$ 

660 ,42 7.21 4 

883 ,985.275 

NOTE 5 - BONDS PAYABLE 

On June 18, 2008 the University issued Variable Rate Demand Auxiliary Facilities System Revenue Bonds, Series 2008 in the 

amount of $20,800,000. ' t1,e proceeds or the Bonds will be lIsed to pay a part of the costs o f various improvemems and additions 

to the System, pay a portion of the interest on the Series 2008 Bonds and fees , and pay costs of issuing the Series 2008 Bonds. 

Bonds payable activity for the year ended June 30, 2008 was as follows: 
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Bondi P'1.bIO 

P 'l nc,~. 1 

S.ries 

Yie ld on 
Outstanding Debt 

Mal u'lt1 

Oa tes 

8 e gill n, ng 

8a lonc o NewOebt 

P.ld/O . bt 
Refund ed 

En ding 

8 ata nca 
C ~rr enl 

Pa,lio n 

." 3.~0'llo 2001·2011 180.000 10.000 720.000 eo.ooo ... 595'110.735'110 2001·2021 202.1130.000 3.855.000 11111.075.000 3.835.000 

." 570'110·595'110 2008·200' 22.2'0.000 l~ISO .OOO l~MO.OOO '~MO.OOO ... ' .00'110·510'110 2001·2017 835.000 1115.000 6(0.000 205.000 

1iItII" 5.10'110·520'110 2001·20Cl 5 .115.000 \515.000 3.130.000 V20.000 

1iItII" e,05'11o· e33'11o 20 1S·2030 39.820.000 311.820.000 

1000B 7 41'110·750'110 2001·20'6 5.4 00.000 430.000 4.970.000 510 ,000 

2000 550 '110 2008· 20Cl 450.000 120.000 330.000 150,000 

200!-. 4 00'110·5,50'110 2008·2030 Cl3.880,OOO 2.035.000 101.825.000 2.150.000 

200 II 5 20'110·525'110 2008·2032 39.725,000 IlO.OOO U.095.000 t020.000 

20 0IC 508'110·700'110 200e·2021 101.825.000 UI5.000 tJ .11O.000 970.000 

2003" 2 00'110·5 .50'110 2008·203( 82.'45.000 \155.000 1t.700.000 UCI.OOO 

2005A 4.625'110·550'110 2001·2031 1IU45.000 3.20$.000 158.380.000 3.425.000 

20058 urilbl. 2008·2035 61.305.000 2tO.000 81.06.000 300.000 

2008 400'110·5,00'110 2008·2036 318.155,000 \110.000 315.'95.000 1.835.000 

2008 _"ilbIU 2008·2038 20.800.000 20.800.000 315.000 

1.046.280 ,000 20.800.000 27.125 ,000 \,039 ,1135,000 a.lts .oOO 

Un. te'.ltd A pp,uci.llo n (09 ,360.778) (46 1.554 ) 

' 40.515.222 2t.43l.HG 

Un.mO'I".,O DeD I P rem,um 33.33'.'11 ~25e.Cl2 

unamorl'ud Delerred lOIS on R"unding (tJ.06S.69l) (132.5~) 

TOI,leOnd' pay.bll 960.838."2 21.'50.032 

Capital appreciation bonds (Series 1991, 1993, and 1999A) of $250,035 ,000 outstanding at June 30, 2008 do not require 
current interest payments and have a net unappreciated val ue ofS 150,665 ,222. The System records the annual increase in 
the principal amount of these bonds as interest expense and accretion on bonds payable. 

COSls associated \\ith thc issuance ofthe Scries 1991 , 1993, 1996, 1999A, I999B,2000,200IA, 200113, 200 IC,2003A, 2005A, 20050 , 
2006, and 2008 Bonds have been recorded as a prepaid expense and arc being amortized over the life of the related bond issue. 

Certain bonds of the System ( Series 1991, Series 1993, and Series 1996 Bonds) bave debt service reserve requirements. The 
MaximumAnnual Net Debt Service for those bonds, as defined, is $ 15,388.394. 

None oftbe System's bonds constitute obligations of the State of Illinois, but are payable solely by the Board from nel revenues 
of the System, student tuition and fees, and Retirement of Indebtedness funds . 

'nle resolutions authorizing the UniversiryofIlI inois Auxi liary Facilit ies System Revenue Bonds provide for the e51ablishmentof 
separate funds as follows: Current Unrestricted Fund, Unexpended Fund, Repair and Replacement Reserve. Equipment Reserve, 
Bond and Imerest Sinking Fund, Debt Service Reserve. rmd Development Reserve. All System revenues, including stlldent 
tuition and fees as provided for by the Bond Resolutions, arc to be deposited in the Current Unrestricted Fund and used to pay 
necessary operation and maintenance expenses of the System. The 130nd Resolutions alsQ require transfers to funds as follows: 
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Unexpended .'und - amounts, as detenruned by the Board, not needed to complete construction and renovation projects specified 
in the Bond Resolutions are required to be transferred fwm the Unexpended Fund 10 Ihe Bond and Interest Sinking Fund. 

Repair and Replacement Reserve - an amount calculated as specified in the Bond Resolutions to provide for the cost ofunusual 
maintenance and repairs. 

Equipment Reserve - an amount approved by the Board for the acquisition of movable equipment to be installed ill the facili ties 
constituting the System. The reserve may not exceed 20% of the hook value of the movable equipment oflhe System. Additions 
of $1 ,725,035 were made to the Equipment Reserve during the year ended June 30, 2008. Expenditures of$868,245 were made to 
replace movable equipment during the year ended June 30, 2008. The fund balance of the Equipment Reserve was $2,828,087 at 
June 30, 2008. 

Bond ant! Interest Sinking Flint! and Debt Service Reserve - amounts are transferred into the Bond and Interest Sinking Fund 
suJlicient to pay principal and interest as it becomes due on the outstanding bonds and amounts to fund a Debt Service Reserve at 
least equal to the MaximumAnnual Net Debt Service, as defined. At Jlffie 30, 2008 the Debt Service Reserve was funded in excess 
of the Maximum Annual Net Debt Service. If at any time the Debt Service Reserve is less than the Maximum Annual Net Deht 
Service, the System is required to restore the Debt Service Reserve to the Maximum Annual Net Debt Service by the end of the next 
fiscal year. 

Development Reserve - an amount approved by The Board ofTrustees of the University of Illinois (Board) for System develop
ment. No transfers werc authorized by the Board during the year ended June 30, 2008, and there was no balance in the reserve 
at June 30, 2008. 

The System made all required transfers for the year ended June 30, 2008. 

After fulfillment of the provisions described above, the surplus, if any, remaining in the Current Unrestricted rund may be used 
(a) to redeem bonds ofthc System which arc subject to early redemption, (b) to purchase any outstanding bonds for cancellation, 
or (c) to advance refund any bonds outstanding. 

Advance Refunded Bonds 

The System has dcfcased bonds through advance refunding in prior years and, accordingly, they arc not reflected in the 
accompanying financial statements . The amountofbonds which have been advance refunded as ofJune 30, 2008 are as follows: 

Advanee Refunded Bonds 

Outs tanding at 
Series June 30, 2008 

1978-M I 6,245,000 

1999A 85,300,000 

2000 to.785.000 

2001B 55,315,000 

Total Advance Refunded Bonds s 157.645.000 
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Dcbt Service Requirements and Security 

Future debt service requirements tor the Series 1979, 1991, 1993, 1996, 1999A, 19998,2000,200 lA, 2001 n, 200 I C, 2003A, 2005A. 
2005B. 2006, and 2008 Bonds are as follows: 

Deb! Service Requlrem en!s 

2009 28.895.:.~~0 37.137.14L 

2 0 !0 ._____~!:.~!~:.O~.O_.. . 3e·....~!.; ~~L 
20! 1 30,635.000 35.80~.497 

J_0...!.~______________________________'_'_'~i'____3_1t~"-~!~liL 

.f_0_~~_____ _________~______________,_ _ ~~.:..!!2.~.:..~~E..___ •____3_....,..3. ~!.;.~!.! __ 
3_~ ~~:~.!..._____________ ., ___ ________________ 1 6 5,3 4 0 ,00 0 ___1.!~ '_2.~! .:..!.!!__ 

2018-2023 3.£!,615,O~9, _____.....!..30,151 ,413_ 

2034_2038 95,125,000 

TOIII Olbt S.,viel 1,039,935,000 $ 805.304.320• 

Unilccrilid Apprecialion (99.369.778) 

UnlmorUzld Dlb! Premium 33,3351.411 

Unamorlizld Oltarred Lo" on RefundlnQ ( ' 3,065,691) 

Tol. , Bond i Pl y.bll 960.838.942 

Non: 6- LEASEHOLDS PAYABLE 

Leaseholds payablc activi ty for the year ended June 30, 2008 cons ists of the following; 

Leaseholds Payable 

Beginning Ending Current 

Balance Additions Deductions Balance Portion 

$199,293 $43,323 $155,970 $45,415 

Capital lease obl igations have maturity dates from 2009 through 2013 and have interest rates ranging from 4,3% to 5%. As of 
June 30, 2008, future minimum lease payments are as follows: 

Prr,C~1 tlterest 
2009 $ 45,415 S 6.351 

2010 47,609 4,157 

2011 44,842 1,875 

2012 18,104 311 

Total rmiTlJm payments ..;S_~1~55~.~97~O;..._~$;...~1~2~.6~9~4_ 

NOTE 7 - RELATED PARTYTRANSACfIONS 

The University charged the System administrative and other service charges Iota ling $13,888,62 1 in 2008, based upon thc gross 
expenditures and debt service transfers of various operations of the System. TI1CSC charges represent a portion of estimated 
administrative and other service costs incurred by the University in support of the System. 
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-----------------------------------------------------------

The System includes certain athletic facilities and office space utilized by the Division ofIntcrcollegiate Athletics. Student fees 
provide the primal)' funding for the operation ofthese athletic facilities and office space. The Division of Intercollegiate Athletics 
transferred funds to the System of$4,623.500 in 2008, to flmd the operations not covered by student fees. 

At June 30, 2008, the System had borrowings of$10,663,465 under multiple internal financing notes with the University for 
con~tntction of System facilities. The notes have varying repayment terms and interest rates. 

Notes Payable 
A"incipal 

foktur~y Beginning Paid/Debt Ending OJrrent 

Balance New Debt Refunded Balance Fbrtion"'" Payable to the 

Lklivers~y - 2009-2017 $9,486,779 $4,966,982 $3,790,296 $10,663,465 $1,920,698 

Future Debt Service requirements for the outstanding loans as of June 30, 2008 is as follows: 

Notes Payable to the University 

Debt Service Requirements 

A"incipal .. teres t 

2009 $ 1,920,698 $ 492,519---_._----------_........_-----------------------_..,.-•.... -.----- 
2010 1,984,528 404.189 

2011 2,025,247 312.984 

2012 1,739,775 219.942 

2013 1,709,252 139,741 

_~p~__:-20!~________________"",2"'83",_'_96=5'________'_7,,',,,,"='c-

TOTAL S 10,663,465 $ 1.640.611 

NOTE 8 - RETIREMENT AND POSTEMPLOYMENT BENEFITS 

Substantially all employees of the System participate in the State Universities Retirement System of Illinois (SURS) , a eost
sharing multiple-employer defmed-benefit pension plan. The University contributes to the plan with a special funding situation 
whereby the State of Illinois makes substantially all aCfuarially detemtined required contributions on behalfof the participating 
employers. The University contributions include payments for System employees covered under the plan. 

SURS was established July 21, 1941 to provide retirement annuities and other benefits for staff members and employees of the 
State universities, certain affiliated organizations, and certain other State educational and scientific agencies and for survivors, 
dependents, and other beneficiaries of such employees. SURS is considered a component unit of the State ofll!inois' financial 
reporting entity and is included in the Stale's financial reports as a pension trust fu nd. SURS is governed by Section 5115, 
Chapter 40, of the Illinois Compiled Siml/ies . SURS issues a publicly available financial report that includes financial state
ments and required supplementary information. That report maybe obtained by writing to SURS, 1901 Fox Drive, Champaign, 
IL 618200rbyealling \-800-275-7877. 

Eligible employees must participate upon initia l employment. Employees arc ineligible to participate if(a) employed after having 
attained age 68; (b) employed less than 50% of full-time; or (c) employed less than full-time and attending classes with an 
employer. Of those University employees ineligible to participate, the majority arc students at the University. 

18 




Plan members arc required to contribute 8.0% oftheir annual covered salary and substantially all employer contributions are made 
by the Stateof illinois on behalfofthe individual employers at an actuarially determined rate. The current rate is 12.88% ofannual 
covered payroll. The contribution requirements of plan members and employers are established and may be amended by the 
Illinois General Assembly. The University's contributions to SURS for the yeaTS ended June 30, 2008, 2007, and 2006 were 
SI74.317.903, 5138,499,000, and SIO I ,570,000, respectively, equal to the required contributions for each year. 

The State provides health, dental, vision, and life insurance benefits fo r retirees and thcir dependents in a program administered 
by the Department ofHealth care and Family Services along with the Department ofCentra I Management Services. Substantially 
all State employees become eligible for post-employment benefits if they eventually become annuitants of one of the State 
sponsored pension plans. Health, dental, and vision benefits include basic benefits for annuitants and dependents under the 
Sta te's self-insurance plan and insurance contracts currently in force. ArulUitant s may be required to contribute towards health, 
dental, and vision benefits with the amount based on factors such as date of retirement, years of credited service with the State, 
whether the annuitant is covered by Medicare, ami whether the annuitant has chosen a managed health care plan. Annuitants 
who re ti red prior to January I, 1998, and who are vested in the State Employee's Retirement System do not contribute towards 
hea lth, dental, and vision benefits. For annuitants who retired on or after January I, 1998, the annuitant's contribution amount is 
rcduced five pcrcent fo r each year of creditl!d scrvice with the State allowing those annuitants with twenty or more years of 
credited service to not have to contribute towards health, dental, and vision benefits. Armuitants also receive life insurance 
coverage equal to the annual salary of the last day ofemployment ulltil age 60, at which time the benefit becomes $5,000. 

The State pays the System's portion ofemployer costs for the benefits provided. The total cost of the State's portion of hea lth, 
dental, vision, and life insurance benefits of all members, including post-employment health, denial, vision, and life insurance 
benefits, is recognized as an expenditure by the State in the Illinois Comprehensive Annual Financial Report. The State finances 
the costs on a pay-as-you-go basis. The total costs incurred for health, dental, vision, and life insurance benefilS are not 
separated by department or component unit for annuitants and their dependcnls nor active employees and their dependents. 

A summary of post-employment benefit provisions, changes in benefit provisions, employee eligibility requirements including 
eligibility fo r vesting, and the authority under which benefit provisions arc cstnblished arc included as an integral part of the 
financial statements of the Department ofHealth care and Family Services. Acopy oflhe financial statements oflhe Department 
of Health care and Family Services may be obtained by writing to the Departmcllt of Hea lth care and Family Services, 201 South 
GrandAve., Springfield, Illinois, 62763-3838 . 

NOTE 9 - CONSTRUCTION AND COMMITMENTS 

At June 30, 2008, the System had connnitments on various construction projec ts and contracts for repairs and renovation of 
auxiliary facilities of $109,110,000. These projects wiUbe funded from the proceeds of the Series 199913,2001B, 2001C. 2003A, 
2005A, 200513, 2006, and 2008 Bonds Unexpended Fund and the Repair and Rl!placcment Reserve. 

NOTE IO - SUBSEQUEN'n:VENTS 

The System has pooled cash and certain investments with other University funds in the University's investmenl portfolio. During 
fiscal year 2008, financial markets as a whole have incurred declines in values. Subsequent to fiscal year end, the University'S 
investment portfolio, has also incurred a decline in the values reported in the accompanying financial statements. i iowever, 
because the values of individual investments flucruatc with market conditions, the amount of investment losses that the System 
wil l recognize in its future financia l statcments, ifany, cannot be dctcnnined. 

The System has outstanding bonds Ihat havc variablc interest rates. These interest rates are tied to various indexes which reset 
on a weekly basis. Subsequellt to year-end, the interest rates on these variable rate bonds fluctuated upward due to volatile 
market conditions. After September 2008, these fluctuations in interest rates have trended downward to rates similar to those 
disclosed at June 30, 2008. The interest that was paid, after year-end and prior to issuance of this report, due to these fluctuations 
did not have a material impact on the overall financial position of the System. 

This information is an integral part of the accompanying fi nancial statements. 

19 



Schedule of Insurance in Force as of Jull£ 1,2008 !unaudited} 
Insurance Va luation FY08 

Business 
Buildings Contents Interruption Total 

Property 

Urbana Cam pus 

Allen Hall $ 21,202,204 $ 1,336,900 $ •••• (1)•••• $ 22.539,104 
Busey-Evans Residence Halls 21,535,102 1,496,200 2,048,400 25,079,702 
Central Food Stores 9,476,B61 3,335,600 2,618,000 15,430,461 
Florida Avenue Residence Hall 43,680,651 4,599,800 7,097,800 55,378,251 
Fourth Street Residence Halls 15,465,318 979,900 668,400 17,113,618 
Goodwin-Green Street Apartments 23,589.248 649,100 1,082,200 25,320.548 
Graduate Siudent Residence 29,746,431 1,017 ,500 1,067,500 31,831,431 
Gregory Drive Residence Halls 47,426,633 4,91 4 ,800 8,200,900 60,542,333 
Illinois Street Residence Hall 39,195,415 4,280.300 6,561,500 50,037,215 
Lincoln Avenue Res idence Hall 34,753,934 3,083,300 4,172,200 42,009,434 
Orchard Apartments - Phase IV 11,494,407 299,000 ··-(2)-·· 11,793,407 
Orchard Downs Apartments 33,472,206 2,966,800 1,059,100 37,498,106 
Orchard Place Apartments 7,896,498 658,300 4,392,200 12,946,998 
Peabody Drive Residence Halls 44,196,130 4,930,600 8,014,500 57,141,230 
Pennsylvania Avenue Residence Halls 35,279,011 4,013,200 3,931,200 43,223,411 
Post Office and Snack Bar 3,357,058 1,283,600 464,500 5,105,158 
Stuart Pratt Sherman Hall 21,094,483 91 4,000 1,279,900 23,288,383 
Taftand Van Doren Residence Halls 9,878,518 883,300 1,047,700 11 ,809,518 
Admissions and Records Building 3,838,139 3,838,139 
Assembly Hall 50,831,009 2,200,000 5,000,000 58,031,009 
Atkins Tennis Facility 5,088,909 200,000 400,000 5,688,909 
Baseball Stad ium 3,360,629 115,000 3,475,629 
Bielfeldt Athletic Administration Bui lding 6,401,265 1,663,444 8,064,709 
Campus Bookstore 16,392,992 5,500,000 4,000,000 25,892,992 
Ice Rink Arena 

lliini Union Building 
11 ,144,820 450,000 2,000,000 13,594,820 

IIlini Union Ware house 
72,355,649 

1,294,962 

7,700,000 

890,000 

6,000,000 

125,000 

86,055,649 

2,309,962 
Intramura l Ph~ical Education Building 88,082,509 2,573,000 3,000,000 93,655,509 
Irwin Academ ic Services Center 2,184,409 100,000 2,284A09 
Irwin Indoor Football Facility 14 ,135,823 100,000 1,500,000 15,735,823 
McKinley Hospital and Health Center Addition 26,695,479 3,000,000 5,000,000 34,695 ,479 
Memorial Stadium 84,142 ,003 3,865,000 5,000,000 93,007 ,003 
Satellite Recreation Facility 41,181 .537 750,000 1,000,000 42,931,537 
Siudent Services Arcade Building 8,320,000 500,000 8,820 ,000 
Studen t Services Building 9,040.668 547AOO 9,588,068 
Ubben Baskelball Complex 6,208.311 500 .000 6,708,311 
Krannert Cenler Parking 7,391,138 500,000 7,891,138 
North Campus Parking Structure 22 ,189.447 1,000,000 23.189 ,447 
Parking Structure, LoIC10 5,297,968 1,000,000 6,29 7,968 
Parking Structure, LoIC7 5,090,204 1,000,000 6,090,204 
Parking Structure, Lol F29 15,167,638 1,000,000 16,167,638 
Ashton Woods Apartments 11,521.129 173,800 1,100,000 12,794,929 

Indoor Golf Facility 4,577,577 10,000 4,587,577 

Tota l Urbana Campus $ 974,674,322 $ 72,479,844 $ 92,331,000 $ 1,139A85,166 

)j) 



In su rance Valuation 
Bu s ine ss 

Build ings Contents Interruption Total 

Chicago Campus 

Residence Hall for Men , 21,647,523 , 1 ,601,521 , 8 18 ,3 45 S 24,061,389 

Women's Residence Hall 11,559,634 390,414 536,6 19 12,466,661 

Si n gle Stud ent Residence Hall 

Hea lth Sciences Center 30.3 12 ,274 1 ,779,417 2,546,944 34,640,635 

South Campus Student Reside nce Phase I 46 .085,729 1 .888 ,411 l , t4 2.512 49,116,652 

South Ca mpus Student Residence Phase II 28,677,879 1.373,77 1 816,080 30,867,730 

Student Residence & Commons 39,660,550 4,264,561 2,534,037 46,459,148 

C hilled Water Facili ty 612,159 11,000,000 1,000,000 12 ,812,159 

Flam es Athletic Cen ter 13 ,133 ,684 3,000,000 16,133,684 

Pavilion 25,011,614 1,200,191 2,235.9 17 26,507 ,722 

Sa telli te Union 875,90 4 249,122 1,000 .000 2,125.026 

Student Services Build ing 25,901,889 3,013,886 887 ,189 29,802.964 

Union Building · Health Sciences Cente r 31,874,480 6,19 1,918 3,648.305 41 ,71 4 ,703 

Un ivers Ity Cente r 77,373,761 18,663,017 6,708,306 102,745,084 

Recreation Ce nter East 37,400,473 1,252,500 38,652 ,973 

Park ing Structure - Health Sciences Center 14 ,312,310 70,842 510,891 15,014,103 

Pa rk ing Structure· Sou th Campus 26,59 7,066 41 0,000 2,000,000 29,007,066 

Parking Structure - University Center 10,864,331 111,711 2,000,000 12 .976,05 4 

Pa rking Structure #2 • U nivers Ity Cen ter 12 ,743 ,842 92.934 2.000,000 14,836,7 76 

Parking StruClure· Wood & Taylor 28,660,059 59,795 1,000,000 29,719,854 

Adaptive Reuse 2A Bldg 672 6,070.007 6,070,007 

Stukel Tower 78,71 1.674 1 .000.000 4,500,000 84,21 1,674 

Ute Forum 27,865,000 2 ,500,000 750,000 31,135,000 

Total Chtcilgo Campus 596,292,108 57.114.017 39,697,145 693,103,270 

Springfield Campu s 

Hornor l, Buller Housing Commons 61 4 ,599 44 ,466 719.065 

Stu denl Apa rtm ents 14,7 44,284 897,120 1.144,692 16,7 86.096 

Student life Building 2,876,188 178,311 500,000 3,554,499 

Pennyroyal Crt, Townhouse Apts, 3,2 16 ,408 164,100 285,117 3,666 ,225 

Mangotd Crt. Townhouse ApIS. 5 ,8 69,377 350,000 288,516 6,501,953 

Vachellmdsay Dr. Townhou se Apts , 4 ,981,083 350.000 276,552 5.607.635 

lincoln Residence Hall 11,185,293 460,400 974,835 12,620,528 

Tri ll Ium Crt Tow nhouse Apts . 4,981,083 350,000 276,552 5,607,635 

UIS Student Rec Cenle r 14,236,148 825.000 500.000 15,561, 14 8 

Tota I Sp r ingfio Id Ga m pu s 62,164,463 3,619,991 4,246,32 4 70,630,184 

Total (3) , 1,633,130,893 $ 133,213,858 $ 136,274.469 S 1,903,219,220 

Tolal amount of Ins un nee (100%) 14 ) $1,903,219,220 

( 1 I "'clud edw~h lr.colo Avenue R"ldence Hall. 
(2) tnclud odw~h Orena Id Place Apartments 

(3) The buildings are wlued at eplacement rosts, which are predicated on lne Engneern gNaws Record (eNR) buildin 9 
replacement cos t inde~ and iosurer recom mcndaions. t his ~alue apprOKlma~s f1e replacement value at 
June 30,2006. Tho ron~n t s ara also~alued al replaCl'lment valua 

(41 An insurance polic ywas is!lJcdby lelingr.:m nsurance br f10 po~C¥ period .lIly I, 2001 f1rough June 30, ,"006 
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Occupancy Report for Fiscal Year 2008 (unauditedl 

Normal Average Perce nt of 

Capac ity Occupancy (2) Occupancy'" 
Urbana.Champaign Campus: 

Residence Halls · 

Busey-Evans Halls 398 386 97.07% 

Lincoln-Allen Residence Halls 1,162 1,105 95 .12% 

Fourth Street Halls 275 262 95.45% 

Taft and Van Doren Halls 406 388 95 .51% 

Gregory Drive Residence Halls 1,404 1,385 98.62% 

Daniels Hall Units #1 and #2 259 224 86.32% 

Peabody Drive Residence Halls 1,405 1,373 97.74% 

Pennsylvania Avenue Residence Halls 1,040 943 90.67% 

Illinois Street Residence Halls 1.198 1,172 97 .87% 

Sherman Hall 455 418 91.91% 

Florida Avenue Residence Halls 1,265 1,224 96.77% 

Total Residence Halls 9,267 8,88 1 95.84% 

Student-Staff Apartments-

Goodwin -Green Street Apartme nts 200 177 88.38% 

Orchard Downs Apartments 752 564 75.06% 

Total Apa rtme nts 952 74 1 77 .86% 

Chicago Cam pus: 
Residence Halls · 

Student Residence Hall 245 230 93 .88% 

Polk Street Residence 125 120 96.00% 

Single Student Residence 570 530 92 .98% 

Student Residence and Commons 1,332 1,308 98.20% 

Thomas Beckham Hall 443 436 98.42% 

Marie Robinson Hall 349 340 97.42% 

James Stukel Towers 742 728 98.11% 

Tota l Residence Halls 3,806 3,692 97.00% 

Springfield Campus: 
Apartments· 

Sing le Units 698 643 92 .12% 

FamilyUnits 33 33 100.00% 

Total Apa rtments 731 676 92.48% 

Residence Hall · 
Lincoln 214 205 95.79% 

Total Residence Halls 214 205 95 .79% 

11 1 Nullber of rentable spaces 
(21 calculated on annual occupancy of the available rentable spaces 
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Supplemental Information 
University Enrollment pata as of Octgber 2007 (unaudited) 

Undergraduate 
Urbana -

Champaign Ch icago (1) Springfield 

Graduate & Professional 
Urbana -

Champaign Chicago(2) Springfield 

Total 

Enrol lment 

Headcount 
Fall 
2003 26,589 16,012 2,052 10,275 10,196 1,586 68,714 
2004 29,267 15,446 1,965 10,258 6,959 1,419 67,336 
2005 30,453 15,148 2,005 10,1 41 9,205 1,373 66,325 
2006 30,935 14,999 1,967 10,312 9,201 1,375 66,609 
2007 30,695 15,672 2,036 10,325 9,453 1,146 69,331 

Full-time Equivalen~3) 

Fall 
2003 26,795 14,602 1,461 12,034 10,563 766 66,263 
2004 29,544 14,369 1,536 11 ,679 9,367 772 67,267 
2005 30,991 14,212 1,603 11,465 9,611 615 66,717 
2006 31,404 14,171 1,610 11,752 9,606 611 69,354 
2007 31,310 14,881 1,657 11,504 9,667 730 69,769 

Note: 	 Excludes the follo";ng Fal! 2007 off-campll'l cnml1mcnlS by campus· 

UIS - c)lchKks 1,669 off-camp lIS undcrgradu:ltt: and graduate student s 

UJUC · c)lci lldcs 115 students enro lled a1 the Illini ('ent er ( 101 Executive MBA and 14 MS ACCoIUltancy-T ax), 

and 1, )9) C"'li(\•.:d Indiv idual Study and Extramural students. 


UIC - Excludcs (i22 off-campus s\OOcnt s. 


11 Excludes RC$idcnIS. 


l) Sludenls enrl) l1ed in posl-pror..'SSio naJ DelllislTy programs afe d:.ssificd a.~ pro fessional students. 


)) !lased on Ill inois 1l.Jaru o f I ligller Edu::at ion defini t ion of full -time ~ui"alency. Undergraduate student full- time equivalent is 

compuh.'1.I as tile to tulnumhcr offal! term, semester crerli t lIours divided hy 1S, 

(,rullllatc and I'ro fcssional SllI(1cnt full -limc equivalent is computed a.~ the to tnl number of semester aedit hours c1ivic1ed by 12 . 

The calculation includo.:s i1l1put~d credit hours [or students enrolled ill cuursc....:l rk fOT l ero crcdit. 
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Rental Rates for Residence Halls and Student-Staff Apartments (unaudited) 

2007-<)8 
Rates 

Urbana-Champaign Campus 
Residence Halls 
(room and board for the academic year) 

Singles $ 8,760 
Doubles 7,666 
Triples 7,234 
Quadruples 6,930 

Rates are $200 more for comparable space 
in air conditioned halls 

Residence halls (room only for academic year) 
Singles 

Daniels Hall wI Private 6ath 5,620 
Daniels Hall wi Shared Bath 5,392 
Sherman Hall wI Shared 8ath 4,274 

Doubles 
Daniels Hall 4,918 
Sherman Hall 4,090 

Apartments (monthly rates, heat included) 

Student Rate 
Sleeping 527 
Zero Bedroom 617 
One Bedroom 732 

Staff Rate 
Sleeping 562 
Zero Bedroom 652 
One Bedroom 767 

Orchard Place, Orchard Downs and 
Orchard Downs Addition Apartments 
(monthly rates - per unit) 

One Bedroom (furnished) 599 

Two Bedroom (Furnished) 676 

Two Bedroom (Unfurnished) 540 
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Rental Rates for Residence Halls and Student-Staff Apartments (unaudited) - continued 

Chicago Campus - Health Sciences Ce nter 


Residence Halls 


(room only for the academic year) 


Singles 

Student Residence Hall 

Student Residence Hall and Commons 

Doubles 

Student Residence Hall 

Polk St reet Residence Hall 

Student Residence HalJ and Commons 

Apartments· (SSR) 
(monthly rates · per unit) 

Two Person Apartment 

Three Person Apartment 

Four Person Apartment 

Two Person Suite 

Three Person Su ite 

Apartments - (South Campus) 

(monthly rates - per unit) 
One Person Apartment 
Two Person Apartment 
Four Person Apartment 

Springfield Campus 

A partments - Family 

(unit only for the academ Ie year) 

One Bedroom (Furnished) 


Two Bedroom (Furnished) 


One Bedroom (Unfurnished) 


Two Bedroom (Unfurnished) 


Apartmenls - O ther 

(per person for the academic year) 

Two Bedroom - Four Person 

Four Bedroom - Four Person 

Four Bedroom - Four Person - Townhouse 

Residence Hal! 

Lincoln 

"Average of 2 rates for re novated units. 
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2007-08 

Rates 

$ 	 5,932 

6,114 

5,252 

5,626 

5,518 

1,516 

2,226 

3,004 

1,296 

1,944 

978 
1,654 
3,248 

$ 	 5,800 

7,900 

5,100 

6,700 

2,630-4,000 

2,200 

3,800 

4,400 

5,746 




